


¥ 


DAILY REPORT, 


Western Europe 














7 March 1978 


USTRIA 
°SSR Pinance Minister Arrives To Sign Agreement [CTK] E 1 1/A6 
SPRY Delegation Led by Cemovic Arrives for UNCTAD Meeting F 1 WA6 
( TANT 0G] 
PZPR Politburo Member Grudzien on Unofficial Visit E 1 1/A6 
[VOLKSSTIMME 3 Mar] 
Briefs: Austrian-Iranian Nuclear Talks E 1 yas 
FEDERAL REPUBLIC OF GERMANY 
Reportage on Brazilian President Geisel's State Visit J 1 WA? 
Holds Initial Talks ‘ith Scheel J 1 WA? 
Ministers Discuss FRG Credits, Relations J 1 JA? 
jeisel Speaks at Scheel Dinner J 1 tA? 
Minister Dohnanyi: U.S. Relations Good Despite Dollar Crisas J 1/A8 
FRG Should Rethink Economic Policy To Counter Dollar Decline J 2 Was 
[DIF ZEIT 3 Mar] 
FRG Stance on Nevtron Bomb Aggravates J.S. Relations J 3 t/as 
[DIE WELT 2 Mar] 
jovernment To Participate ‘n Actions To Stimulate EC Economy J 4 dato 
Shipyard About To Cenclude Huge Submarine Deal With Iran J 4% T/A 
Defense Ministry Refuses Comment J 5S A 
SPD Deputy Comments on Issue J S Vat 
Willy Brandt Interviewed on East German Policy r 7 WAZ 
DPA Interviews Ambassador on Belgrade Conference Results '  o T/A14 
NC 
*hirac Prance Willi Collapse If Left Wins 1/81 
adrid PAIS 1 Mar] 
Gaullists Make clection Pact With Socialist K 1/83 
(L'UNITE 24 Feb} 
Mitterrand Says Giscard Must Respect Left If It Wins x * 1/83 
tter 1 Accuses Barre of Creating Alarmist Atmosphere kK % 1/83 
[Le MOND! — 
Marchai Fat Mitterrand Do Not Want Joint Program Kk 4 4/84 
urchai fees CFDT Proposals as Convergent With PCF Aims kK & 4/B4 
[L'HUMANITE 25 Feb] 
nuet Unable ) Refute Kanapa Remarks in TV Debate \ 5 qy7ps 
[ L'HUMANITE Feb | 
rd Speech on Future of Air Porce 'Disappointing' K 6 1/86 
fL'HUMANITE 1 Mar] 
« 'SUMANIT! Kl-Qadhdhefi Reunion Remarks 'Unaccertable' 1/87 





[ Feb | 








VII. 7 Mar 78 2 


ITALY & THE VATICAN 


Trade Union Delegations Meet With Andreotti 

Andreotti Interviewed on Progress of Government Talks 
[L'ESPRESSO 26 Feb] 

Report on Bartolemei,Andreotti Remarks at 27 Feb DC Meeting 
[CORRIERE DELLA SERA 28 Feb] 

Moro: Elections Necessary if DC Principles Jeopardized 
([CORRIERE DELL’. SERA 1 Mar] 

Zaccagnini Explains DC's Negotiation Guidelines 
[CORRIERE DELLA SERA 2 Mar] 

PCI's Chiaromonte: Result of DC Meeting a 'Step Forward’ 
[L'UNITA 3 Mar] 


PORTUGAL 


CDS' Freitas do Amaral Interviewed on Party's Positions 
[Oslo ARBEIDERBLADET 1 Mar] 


Soviet Fish Industry Minister Ishkov Arrives for Visit 
Army Chie? To Visit London, Inspect Weapons 
PSOE, PCE on Controversy Over Canary Islands 
PSOE Urges Diplomatic Offensive [ABC 1 Mar] 
PCE Urges New Government Policy 
[MUNDO OBRERO 23 Feb-1 Mar] 
U.S, Embassy in Madrid Clarifies Position on Canary Islands 
[EL PAIS 1 Mar] 


SWITZERLAND 
National Bank Head Denies Possibility of Split Money Market 
[WEUVE ZUERCHER ZEITUNG 3 Mar] 
Article Scores U.S. Lack of Leadership in Currency Policy 
[NEUE ZUERCHER ZEITUNG 4-5 Mar] 
UNITED KINGDOM 


Owen Answers Parliamentary Questions on Rhodesia 
Callaghan, Kenya's Moi Hold Taiks on Horn of Africa 


CYPRUS 


Denktas Leaves for Ankara To Discuss TFSC Proposals 
House President Makes Statement on Departure for U.S. 


GREECE 


Meeting Pe 


Simultaneous Announcement of Karamanlis-Ecevi' 
‘ommentary Not Optimistic on Karamanlis-Feevit Meeting 
I KATHIMERINI Analyzes Alleged Soviet Pro-Turkish Policy | ° 


Mar ] 


WESTERN EUROPE 


Vv 


— es bt pe 


1/88 
1/83 


1/88 


1/811 


1/B12 


1/B13 


1/C1 


1/C3 
1/C3 


1/C3 
1/c3 
1/C4 


1/C6 


1/C7 


1/C7 


1/c9 
1/C10 


ctl 
1/C11 


1/C13 
1/C13 
/o14 














VII. 7 Mar 78 3 WESTERN EUROPE 


TURKEY 
Turkey, Cuba Agree To 'Revitalize' Diplomatic Relations T 1 101 
Chief of General Staff Sancar Retires; Evren Assumes Post T 1 #101 
Delegation Named To Accompany Ecevit to Summit Meeting T 2 1/02 
Minister Feyzioglu Comments on Growing Energy Prcblem T 2 102 
Official IMF Talks Begin in Washington 6 Mar T 3 103 
Briefs: Classes Resume; Two Unions Merge T 3 1/03 








FBIS -WEU-78 -45 


aan DAILY WlePORT 


Vol VII No 45 


pe TEN 
ORIGINAL 


WESTERN EU 





4 y 
by, WV a 
i 
Ai Z 


Available for Distrioution 


From NTIS 


FBIS | FOREIGN BROADCAST INFORMATION SERVICE 








This publication contoins current news ond commentary monitored 
by FBIS from foreign broodcosts, news ogency transmissions, news 
popers, ond periodicals. Items ore processed from the first or best 
available source; ‘t should not be inferred thot they hove been dis- 
seminated only in the medium, in the longvoge, or to the oreo 
indicated. Items from foreign-languvoge sources ore tronsicted by FBIS 
Those from English-langvoge sources ore transcribed, with the origina! 


phrasing ond other choracteristics retained 


} 


Headlines, editorial reports, and material enclosed in brockets [| | 
ore supplied by FBIS. Lobels such os [Text] or (Excerpts) in the first 
line of each item indicote how FBIS processed the information from 
the original. Nomes rendered phonetically or in transliteration ore 
enclosed in porentheses. Words or nomes preceded by ao question 
mark and enclosed in porentheses were not cleorly heord but hove 
oven supplied as oppropricte to the context. Other unottributed poren 
thetical notes within the body of on item originate with the source 


Times within items ore os given by the source 


Users of this publication may cite FBIS provided they do so in o 
monner clearly identifying it os the secondary source. For exomple: 
FBIS reports tnat Radio Moscow onnounced . or “FBIS hos 


monitored o broodcast from Henoi which soys 





| this is o US. Governmert pvodlication. Its contents in no woy 


| represent the policies, views, or ottitudes of the U.S Government 


= 











VIi. 7 Mar 78 AUSTRIA El 


CSSP FINANCE MINISTER ARRIVES TO SIGN AGREIMENT 
LD052009¥ Prague CTK in English 1739 GMT 5 Mar 78 LD 


[Text] Prague, March 5, CETEKA--Czechoslovak Finance Minister Leopold Ler left for 
Vienna today to sign a Czechoslovak-Austrian agreement preventing dual taxation of 
property incomes, 


Minister Ler will also hold talks with Austrian officials on possibilities of promoting 
economic relations and trade between the two countries. 


Vienna--Minister Ler arrived in Vienna and was welcomed by Vice-Chancellor and Finance 
Minister Hannes Androsch, and Czechoslovak Ambassador to Austria Milan Kadnar. 


SPRY DELEGATION LED BY CEMOVIC ARRIVES FOR UNCTAD MEETING 
IDO60015Y Belgrade TANJUG Domestic Service in Serbo-Croatian 2059 GMT 5 Mar 76 LD 


(Excerpt! Geneva--Momecilo Cemovic, member of the Federal Executive Council and federal 
secretary of finance, arrived in Geneva tonight. At the Geneva airport he was welcomed 
by Ambassador Milos Lalovic, head of the Yugoslav diplomatic mission to the UN, and by 
members of the mission. Momcilo Cemovic will lead the Yugoslav delegation at the UNCTAD 
Council meeting, which begins here tomorrow, This is the first council meeting at the 
ministerial level, 


PZPR POLITBURO MEMBER GRUDZIEN UN UNOFFICIAL VISIT 
AU061039Y Vienna VOLKSSTIMME in German 4 Mar 78 p 1 AU 


(Text) Vienna--Zdislaw Grudgien, PZPR Central Committee Politburo member and first 
secretary of the Katowice Voivodship Committee, whois paying an unofficial visit to 
Austria, on Priday visited the Austrian Communist Party Central Committee, where he met 
with party Chairman Franz Muhri. 


In the course of the talk, information and opinions were exchanged on the situation in 
both countries, the tasks of the parties, and on questions of the i.ternational 

situation and developments, Both sides assessed as positive the progress in the develop- 
ment of the state and economic relations between the Polish People's Republic and Austria. 
Muhri stressed that the achieved expansion of economic relations constitutes an important 
contribution to safeguarding jobs in Austria, The two sides also discussed questions of 
further developing relations between the two parties. 


The meeting, which passed in ea very friendly and cordial atmosphere, confirmed the 
identity of views on al] questions discussed. 


BRIEFS 


AUSTRIAN-IRANIAN NUCLEAR TALKS~--After the return of a goverrment delegation from Iran, 
Trade Minister Staribach:r declared that although no concrete agreement has been worked 
out as yet with Iran on ite taking over Austrian nuclear waste [from the Z2wentendorf 
nuclear power plant], the Danian side has made a statement of intent in which it 
indicates how a future agreement would look, In the event a definite agreement is 
concluded with Iran, it will be necessary to obtain the consent of the United States, the 
supplier of the uranium fuel rods concerned. Last night Chancellor Kreisky informed 
People's Party Chairman Taus of this latest development; Taus described the envisaged 
arrangement as acceptable, Vienna DIE PRESSE in German 3 Mar 78 p 2 AU] 
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REPORTAGE ON BRAZILIAN PRESIDENT GEISEL'S STATE VISI7 
Holds Initial Talks With Scheel 
LD061110Y Hamburg DPA in German 1015 GMT 6 Mar 78 ID 


[Excerpt] Bonn--Brazilian President Ernesto Geisel, beginnin-= his state visit to Bonn, 
today was received by Federal President Walter Scheel. Foliowing the military welcoming 
ceremony the two presidents met in the Villa Hammerschmidt for an initial exchange of 
views. The meeting was also attended by Federal Foreign Minister Hans-Dietrich Genscher 
and his Brazilian counterpart Antonio Azeredo da Silveira. 


Ministers Discuss FROG Credits, Relations 
LD061600¥Y Hamburg D°A in German 1524 GMT 6 Mar 78 LD 


[Excerpts] Bonn--The Federal Republic is granting Brazil in 1978 a development aid 
loan totalling DM5O million, This was the promise made by the Federal dovernment today, 
the first day of the state visit of Brazilian President Ernesto jeisel to Bonn. 


At a dinner in honcr of Brazilian Foreign Minister Silveira, FRO Foreig Minister Genscher 
paid tribute to German-Brazilian cooperation, which ranges from the economic, financial 
and technical fields and the peaceful use of nuclear energy to the joint production of 
films. Genscher assured his counterpart that the Federal Government. also within the 
European Commumity, would do everything toward even closer cooperation with Latin America. 
Silveira said he hoped that the results already achieved in cooperation wil}. constitute 

a solid basis for new prejects. He also stressed Bonn's “constructive role” in the 
North-South dialog and the Federa) Republic's "great understanding" of the problems of 
the Third World. 


Simultaneous with the state visit, talks also began today between the Brazilian ministers 
and their German counterparts. Federal Development Minister Rainer Offergeld promised 
credit of DM5O million during talke with the Brazilian ministers for planning and finance, 
Joao Paulo dos Reis Velloso and Mario Henrique Simonsen. Federal Economics Minister 

Otto Graf Lambsdorff discussed with Commerce Minister Calmon de Sa further investment 
projects by German firms which would be in the interests of Brazilian energy policy and 
also possible cooperation in the field of maritime technology, With Finance Minister 
Simonsen he discussed Brazil's relations with the European Community. Federal Research 
Minister Volker Hauff spoke with Mines and Energy Minister Shigeaki Ueki about cooper- 
ation in energy research and development. 


During a dinner in honor of the Brazilian state guests, Federal President Scheel emphasized 
the need to strengthen not only economic but also cultural cooperation between the two 
countries. It was not industrial cooperation which first acquainted the two peoples with 
each other, he said. On the contrary, Germens were involved from the beginning in Brazil's 
development. 


Geisel Speaks at Scheel Dinner 
LDO70940Y Hamburg DPA in German 1842 GMT 7 Mar 78 LD 


[Text] Bonn--Brazilian President Ernesto Geisel met with Federal Foreign Minister 
Hans-Dietrich Senscher at Schloss Gymnich near Bonn today for an exchange of political 


views. 
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Afterward, a meeting is planned between Geisel and SFD Chairman Willy Prandt. LIcter 1 
the morning, Federal Chancellor Helmut Schmidt is to discuss topical problems with che 
presiijent of Brazil. The main themes of Geisel's talks in Bonn are economic and 
technological issues. 


At a dinner given by Federal President Walter Scheel yesterday evening for the Brazilian 
guest, Geisel praised the close cooperation between the Federal Republic and Brazil. It 
shows how much two friendly countries could achieve if they are genuinely determined to 
combine their forces to their mutual advantage. Brazil and the Federal Republic know 
how to use their traditional friendship and the bonds of mutual trust in a creative 
manner. 


As an example of this, Geisel specifically mentioned the German-Brazilian atomic energy 
agreement of i975. 


MINISTEX DOHNANYI: U.S. RELATIONS GOOD DESPITE DOLLAR CRISIS 
LDO6i1348Y Hamburg DPA in German 1133 GMT 6 Mar 78 LD 


[fext}] Bonn--The foundations of German-American relaticns are, ir. the view of Klaus 
von Dohnanyi, Foreign Ministry minister of state, “absolutely unhurmed." Dohnanyi said 
that U.S.-FRG relations had not been hurt, even "scratched" by the dollar crisis. 


on his return today from a trip to the United States, Dohnanyi emphasized to journalists 
in Bonn that there could be no return to the old rigid exchange rates and that the market 
must continue to decide the value °f currencies. He indicated that the Federal Government 
should aid the United States in stabilizing the dollar, but indicated that this was only 
possible within certain limits. 


In the minister of state's words, agreement between Washington and Bonn does not o! 
course mean that there were no differences of opinion whatsoever. There had, however, 
been complete agreement on the aim of developing further free trade in the world and 
varding off growing protectionist trends. The two sides fecl the necessity for 
increasing economic grewth while simultaneously maintaining stability. There is still 
doubt among the Americans whether the Federa: Republic would in fact achieve the planned 
growth increase of 3.5 percent. 


The many people with whom Dohnanyi held talks included ZLigniew Brzezinski, President 
Carter's security adviser, as well as Henry Owen, the president's economic adviser, who 
will come to Bonn on 31 March in preparation for the economic summit of Western 
industrial natiors planned for the Federal Kepublic in July. 


?RG SHOULD RETHINK ECONOMIC POLICY TO COUNTER DOLLAA DECLINE 
DWO31135Y Hamburg DIE ZEIT in German 3 Mar 78 pp 33-34 DW 
[Rudolf Herlt article] 


[Excerpt] The continuing deterioration of confidence in the dollar and the Carter 
administration has a bearing on the monetary policy role of the mark. For a long time 
the dollar fulfilled in an almost ideal way the tasks of a currency which states and 
enterprises held as their reserves: It could be used in an unlimited way and it was not 
subfected to exchange risks. Since 5 years ago it is no longer free of exchange risks. 
Issuing banks and enterprises therefore began to keep part of their reserves in other 
currencies. If the dollar ccntinues to fall, this tendency will be intensified. The 
mark, the Swiss franc and the yen offer themselves as strong currencies. 
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This is not something desirable for the three countries. Switzerland is doing everything 
to hinder the establishment of reserve pesitions in Swiss francs. The Federal Government 
amd the Federal Bark cammot be interested in the mark becoming a reserve currency. By 
doing this the Federal Republic would lose its ecomomic and political autonomy. Once 

the mark becomes an object of speculation, the exchange rate could develop in a way 
detrimental to the economic amd political goals of the Federal Government. 


Bonn and Frankfurt must act against such tendencies. Using what instruments’ Foreign 
currency controls are out for obvious reasons. Bans on interest rates or negative interest 
rates for mark deposits of foreign monetary authorities would eliminate only the incentive 
and mot the possibility of holding such deposits. Swiss experience using such instruments 
is not encouraging for their implementation. 


The Federal Bark would have only one effective alternative in the fight against the mark 
being used as a reserve currency, namely an expansionist monetary policy with an 
inflationary effect. This would soon create holes in the German balance of payments, 
German foreign currency reserves would dissolve, ard the mark would lose value domestically 
and abroad. 


Is that mot exactly what the Carter e@ministration wants us to do? Indeed; what the 
American president has achieved with a passive attitude toward the deterioration of the 
dollar is exactly what he demanded of Schmidt. 


The chancellor must do some reconsidering. Why should he resist something the U.S. 
president can enforce? He should make a virtue of necessity by taking the initiative and 
offering the Americans a barter deal: amotber tax eut in the Federal Republic against the 
American promise to defuse the short-term foreign liabilities of the United States and 

the declaration of readiness to control the Eurodollar market jointly with all other 
industrial countries. 


Carter would have the feeling that the chancellor has switched from being "stubborn" to 
"cooperative," which would also benefit the foreign and defemse policy climate of German-U.5S. 
relations. A tax cut could well rvoid the effect of announcing a new program which 
Boonomics Minister Lambsdorff justly fears, if the chancellor could make up his mind for 

9 tax reduction under the stability law. This reduction might become immediately effective. 
Maybe a new tax cut could help Pight the economic cycle. But even if it were to no avail, 
the harm woulda be negligible. 


For even the subsequent inflationary effect could be easily compensated through mitigating 
surplus dollar accounts by the currency author..ties, dating back to the great dollar 
crises in the early 1970's, via consolidation. The dollar surplus could be absorbed by 
lone-term U.S. loans. They would be dollar reserve investment instruments which would 
then be frozen within the U.S. Pederal Reserve syste. 


This would elimizate an important cause of the dollar weakness and dangerous fuel for new 
outbursts of inflaticn. .t would also be possible, finally, to control the und sired 

money flows coming into the Federal Republic via the Eurodollar market through international 
cooperation by issuing barks. 

FRG STANCE ON NEUTRON BOMB AGGRAVATES U.S. RELATICHNS 

DWO21545Y Bonn DIE WELT in German 2 Mar 78 p 6 DW 

[Article by RMC] 


[Text] Certain signs lately definitely indicate that the temporizing attitude of the Bonn 
fovermment with regard to the neutron weapon has become a considerable burden on German- 


American relations. 
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Washington absolutely fails to understand that the Germans, who demanded some years 
ago that the United States build improved and militarily usable atomic weapons, now 
pretend that the neutron weapon which has emerged from its modernization program does 
not concern them at all. 


It has been heard in Washington that this policy by Bonn is u slap inthe faceof those U.S. 
poli-vicians who successfully backed stronger U.S, military participation in Burope's 

NATO, President Carter's administration introduced a few bills in Congress, including 
military appropriations for 1983, which have clear priorities: Conventional strengthening 
of American troops in Europe will take place at the expense of strategic armaments, and 

it will entail restrictions on the U.S, Navy together with a simultaneous shift of U.S. 
units from the Pacific to the Atlantic. 


Today the five U.S. divisions and 28 tactical fighter wings can be reinforced in 10 
days by just one division and 40 wings. In 1983 the armed forces in Europe will be able 
to receive five additional divisions in 10 days and 60 more tactical wings in 7 days. 
That is the core of the president's reinforcement policy for Evrope. In doing this he 
must be very much impressed by the fact that the Europeans and particularly the Germans, 
deny him their political support. 


GOVERNMENT TO PARTICIPATE IN ACTIONS TO STIMULATE EEC ECONOMY 
LD061815Y Hamburg DPA in German 161 GMT 6 Mar 78 ID 


[Text] Bonn--The Federal Government will participate actively in the joint action of 

the European countries to insure adequate growth and an uninterrupted stimulation of 

the economy. This was stated in Bonn to the vice president of the EC Commission, 

Xavier Ortoli, by Pederal Finance Minister Hans Matthoefer and Federal Economics Minister 
Otto Graf Lambsdorff. oOrtoli is visiting Bonn in preparation for the EC summit meeting 
in Copenhagen on 6 and 7 April. 


The two German ministers stressed in talks with the EC vice president that the FRO this 
year will achieve its aim of an annual average of 5.5 average in the growth rate of 

the social product. This aim can be fulfilled even though it is “very ambitious,” 

stated Lambsdorff. Matthoefer and lambsdorff at the same time drew attention to the 

fact that the PRO has already made a considerable contribution to stimulating its economy 
by its tax reductions which came into effect at the beginning of year. 


SHIPYARD ABOUT TO CONCLUDE HUGE SUBMARINE DEAL WITH IRAN 
LDO21428Y hamburg DPA in German 1632 OMT Mar 78 ID 


[Text] Bonn--The Federal Republic's shipyards are about to conclude one of the largest 
ever arms export deals with Iren. It was learned in Bonn on Wednesday that an agreement 
on supplying six 209 class submarines between the government in Teheran and the Hamburg 
Howaldts German Shipyard Company is almost ready to signed. The six submarines are 
worth over DM1 billion. Government Spokesman Kiaus Boelling confirmed on Wednesday 

to journalists in Bonn that the Pederal Seourity Council had approved the arms deal in 
May 1977. In the view of the Security Couneil, [ran is no longer an area of tension. 


tt was further confirmed that a Budeswehr delegation has been to Teheran for preliminary 
talks to ascertain Iran'e wishes as to training of Iranian crews for the submarines 

by the Pederal Navy. The German Navy has glready trained Turkish and Greek sailors 
among others in connection with similar submarine deliveries. As language barriers aight 
make the training of Iranian sailors by the Federal Navy difficult, the establishment 

of a navel training school in [ran was disoussed. The Federal Navy will only train 
foreign orews if they speak German. The Federal Navy ‘tself does not use 209 class. 


submarines. 
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According to available information, the Teheran goverrment is interested in ordering 
more warships, in addition to the six submarines, from German shipyards in Enden, 
damburg ard Kiel. They are 6 modern frigates of the 122 type, a further 10 209 class 
submarines, 19 minesweepers and 16 E-boats, with a total value of nearly DM6 »billion. 
Such an Iranian order would be the biggest order so far received by Gerzan shipyards 
from foreign arms buyers and would guarantee employment in the north German shipyards 
for years. 


Shipyards in the Netherlands are also trying to obtain the lucrative order for frigates, 
but Teheran has so far mot decided where to place the order. 


It was stated in the Federal Economics Ministry, which must issue the export licenses 
for arms deals by German firms, that so far no official application for an export 
permit has been received from the German shipyard. A shipyard has merely submitted an 
inguiry to the Foreign Ministry as to whether there would be any objections by the 
Pederal Security Council should the firm receive such an order. After the Federal 
Security Council has given the “green light" for the submarine order, the issue of 

the necessary export permit by the Federal Economics Ministry according to the law on 
controlling weapons of war is, in the view of experts, a mere formality. 


Defense Ministry Refuses Comment 
LD021734Y Hamburg DPA in German 1538 GMT 2 Mar 78 LD 


[Text] Bomn--The Defense Ministry has refused to comment on press reports which say 
that in addition to rix submarines, the Iranian Government also intends having a number 
of frigates built at European shipyards. Naval Capt Kurt Fischer, the ministry's 
spokesman, pointed out today in Bonn that the Bundeswehr was not involved in ary 
negotiations between [ran and European ship builders. 


At the same time, Fischer confirmed that the negotiations between Iran and German 
shipyards on delivery of six 209 class submarines seem to have entered a phate which 
promises success. On the German side, continuing negotiations wiil be carried out by 
the shipyards involved. 


Fischer also coufirmed that a Defense Ministry delegation had held talks in Teheran on 
naval training matters. The talks on providing training support are to be continued. 
However, the delegation had had no negotiations regarding the arms orders. The German 
Navy has already trained Turkish and Greek crews in connection with similar deliveries 
of submarines. 


SPD Deputy Comments on Issue 
DWO20922Y Cologne Domestic Service in German 1250 GMT 1 Mar 78 DW 


[Dieter Thoma interview with SPD Bundestag Deputy Conrad Ahlers in Hamburg--live by 
telephone] 


[Text] [Question] German shipyards are about to obtain a huge contract. Reportedly, 
Iran plans to order 61 warships from the Federal Republic. These orders will be very 
welcome to the German shipyards. The only question is: Will they be approved? In 
1971 delivery of the Leopard tank to Iran was rejected by the Federal Goverment on 
the grounds that this was a tensicy .rea. Let me ask you as a member of the Defense 
Committee: Are no objections bei..« raised against these orders as well? 
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[Answer] Surely there are objections, ant this is why this matter will be thoroughly 
discussed, last but mot least in the Cabinet. This is especially the case since at 

the time the Leopard was to be delivered, in 1971, Helmut Schmidt nimself objected to 
the delivery of the Leopard to Iran. Hence, the matter will not be settled so simply. 


Pirst of all we want to state that t. is order really would be highly welcome to ws here 
in Hamburg or Kiel, because the situation in the shipyards is rather precarious. 
Effective today ve have short:shifts in all large German shipyards, at any rate here 

in Hamburg. The situation is not quite so bad in Kiel, I think, although it will 
happen there too. 


7 


Thus, viewed ‘rom the position of the labor market this order would be very welcome. 
The second point is that of the crisis region. Personally I must admit that I failed 
to understand the decision of the Pederal Govermment at the time. I did understand 
that they did not want to deliver the Leopard outside the NATO area. And if I may 

cay so, to make the denial to the Shah of Iran credible at all, they declared that 

this was a crisis area. I never saw it this way and, as I said, I failed to understand 
the refusal of the Leopard deliveries. 


[Question] Hence, you would not accept this argument now either, that this is a crisis 
region. You would see in this a certain popular dislike for the shah and for Iran also 
playing a role. 


[Answer] You are right. I would not raise any objections today, either, and ay attitude 
would not only be determined by economic or labor policy reasons. Much has changed 

in the meantime, and it is a good thing that you refer to the shah personally. Surely 
the assessment of the shah and his regime in Iran has changed for the better here in 

the Federal Republic, and for good reason, too. Great efforts are made there, and 

the economic relations between the Pederal Republic and Iran have very much improved, 

as have other relations. After all, we have nad quite a few official visits. The 

late Pederal President Heinemann visited there too. 


You see, the climate is different now. But there is also a military policy aspect %o 
it. In tre course of time the protection of the maritime region around Iran has become 
constantly more complicated and important for the West because of the o1] wells and 

the protection of the oil wells. 


This involves a region of immense strategic importance to the West in general and also 
for NATO. And in this connection Iran has moved more closely toward the Western 
states, so that from th.s aspest, too, a sort of strengthening of the Iranian Navy 

with the assistance of FRO shipyards would be desirable. It is necessary to ponder 

the question, however, whether this might have a negative effect on our relations 

with the Soviet Union. This is why this issue will still cause considerable discussion, 
as I said, in the Cabinet and possibly also in the diplomatic relations with other 
states. 


[Question] Let me ask the journalist Conrad Ahlers: Does it not bother you that Iran 
time and again is menticned by amnesty International and others as one of the countries 
in which human rights are not valued too highly’ And is a deal with such a country 
not rather objectionable for *his reason as well’ 


[Answer] It bothers me quite a bit. And it is very regretable that we are living in a 
world in which we must have close contacts with relatively many countries-- just take 

the East bloc countries, which must be permanentiy and fustly reprimanded by Amnesty 
International for haman rights violations. I also think that relations should indeed be 
judged in accordance with the degree of viclating hwaan rights in other countries. 
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South Africa is another example which always comes to gind. But, in the world in which 
we live it is tmpossiple to renounce politics with these countries totally, to sbandon 
the pursuit of our own interests, be they of en economic or s military nature. Ve 

can see thet by the exemple of President Carter who began his term of office with «a 
great appeal for advocacy of the humen rights and who, in this commection, slso reduced 
substantially the deliveries of arms ané militery equipment to other countries. In 
the meantime President Carter also had to learn his lesson. He has toned the human 
rights issue down a bit, by the way, slso for the sake of East-West deterte. And in 
the meentime he hed to realize that he gust resume arms deliveries simply because he 
just cannot avoid the international competition between the Soviet Union rnd the United 
States, above a]1]1 in Africa now. 


[Question] I will try to sum this up briefly: Basically, you sévocete eccepting the 
orders if and when they are placed, very much with the considerstion thet jobs and 
utilizing shipyard capacity will be insured? 


fantwer] You are right. 
WILLY BRANDT INTERVIEWED ON EAST GERMAN POLICY 
OWO61225Y West Berlin Domestic Service in Serman 1815 GeT 4 mer 78 Dw 


[Interview with SPD Chairman Willy Brandt by unidertified reporter--date and plece not 
given--recorde4] 


[Excerpt] [Question] German policy now has reached a phase cheracterizedéd by small 
and smaller steps. Was this the normalizetion you hed in gind when you intro@uced end 
implemented the policy of detente in the 1960's and early 1970's? 


[Answer] T think and I always assumed that the other German state--the GDR--ould remain 
our most difficult partner in the process of detente. This results fram the specie) 
situation of Germany. But efter a11, much has been achieved. Quite se bit has happened 
if I look back to at the time when I was the msyor of Berlin, when we could hardly travel 
from Berlin to Nelmstedt without being harressed, when we could not trevel to the 

GDR, and when we would not even telephone the GDR. 





But otherwise I think you must see the following quite soberly: First, such satters 
ean only be settled where you can find @ common denominator in the interests of both 
sides. “Second, relations between both German stetes very much depend on the general 
atmosphere. In saying this I do not just mesn our relations with the Soviet Union--: 
that would be too narrow an aspect--but relations between West end East in the world. 

I think though thet progress will be achieved after some difficulties, also in regerd 
to armament negotiations, and that a new Lupetus can come from an improved international 
situation. Leaving this aside, |t consider the statements made by the East Berlin leader- 
ship and the response of the Pederal Goverment a basis for further fectual talks. But 
you must keep in mind that there is not much leeway for echieving great results. The 
results of Wischnewski's talks and the later statements of Erich Honecker mean for me 
that you can expect more agreements to come; it will not be just s preservation of 

that senieved. But 7 am saying it again: You must heave no illusions--no greet events 
will take place. 


[Quest.on] German policy certainly is a task to be pursued not merely by the goverrmert. 
Ie ittime for « big party such os the SPD to take the initiative end make suggestions 
pertaining to inner-Germar policy? 
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[Answer] One party is taking the initiat.ve, Sogn wit@ . = ‘ 
initiative is of a rather outdated character. These ere intellectual formulations 
which do not help you very guch. If I read here, for instance, that unconditional 
capituletion is a metter for the Wehrmacht only, and thet the German Reich continues 
to exist, this is an intellectual formulstion I could like under other circumstances, 
but todsy and in the present world it is meaningless. Pointing out en alleged legsl 
cleim of 1985 does not get you anywhere today. Today it will help you only if matters 
in divided Germany are developed by future changes in the parts of Burope. The SPT 
introduces many things it has d@iscussedéd internally in the work of the goverrmert, 
without talking such sbout it. In a couple of days in the debate on the stete of 

the nation, the SPD will provide additions] incentives to the goverrmmert, pointing 

out Social Democratic ideas. 


DPA INTERVIFWS AMBASSADOR ON BELGRADE CONFERENCE RESULTS 
LD061525Y Hamburg DPA in German 1353 owt 6 Mar 78 LD 


[Text] Belgrade--In the words of the head of the Bonn delegation, Per Pischer, 

the disappointing outcome of the Belgrade followup meeting to the Conference on 
Security and Cooperation in Europe [CSCE] demonstrates, “even if painfully, the need 
for level-headedness, perseverance ano staying power in the p.licy of detente,” Pischer 
seid today in a DPA interview. “Anyone now totally condédemming det* te or becoming 
despondent and downhearted is only furthering the cause of those for whom the complete 
fulfillment of the final act (of Helsinki) and control over it aeppeers burdensome.” 


Fischer termed the fact that the West, at the first review since Helsinki, “openly and 
clearly touched on” the shortcomings in the fulfillment of the final act “with regard 
to humen rights end human contects" « "cons'dersble contribution for the credib.isty of 
CSCE prowess." Put he regretted thet concrete results from this had foundered "on the 
rejection by the majority of the Eastern delegstions.” Pischer said: “Last but not 
least this veto slso expresses the high degree of efficacy which the East Europesr. 
govermments attech to this firel ect." "They ¢o not feel thet they ere able to increase 
their @ynamism at the presen. time." He sees in this “also some recognition of the 

work of Helsinki." 


The documert, “certainly diseppointing in its shortness,” with which the Belgrade 
meeting is now ending under these circumstances shows “honestly and without windowdressing 
what at present is and is not possible. 
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CHIRAC: FRANCE WILL COLLAPSE IY iZFT WINS 


1D0613%3Y Madrid EL PAIS in Spanish 1 Mar 78 p 4 ID 


[Feliciano Fidalgo undated interview in Paris with Rally for the Republic (RPR) Chairman 
Jacques Chixsec: “I Am Attacking the Socialist Party Because It Is Deceiving the 
French People") 


[Text] EL PAIS: Do you accept the four political currents recently defined by the 
president of the republic, and, more specificelly, the two majority currents--Gaullists 
and GAscardians? 


Jacques Chirac: The majority is diverse; the president of the republic has said so, 
ard I share this view, Are there two, four, or six currents within it? I will not 
count them, Do you believe that even we Gaullists are uniform? The important thing is 
to have a capacity for unity which will allow the expression of all shades of opinion, 


EL PAIS: Your opposition opponents, like many leaders of the Giscardian current in the 
majority, describe you as a hard-line, authoritarian and even disturbing rightwinger, 
This image of you has spread throughout France and abroad although you systematically 
reject it, Why? 


’ Jacques Chirac: That is an old story, and I am surprised that people still listen to 

’ it. General de Gaulle, in his day, was accused of being a rightwinger on several 
occasions, Today, however, I find that everybody says that they support his work, and 
if the general did not proceed further with the transformation of France which he 
desired, it was through the fault of those who today claim that the RPR is rightwing. 


EL PAIS: What significance do you attribute to the Union for French Democracy--UDF--set 
up by the three non-Gaullist majority parties? 


Jacques Chirac: I attribute no particular significance to the UDF, Some organizers 
of this UDF would perhaps like to create a machine which would reduce the RPR's scope 


within the present majority, 


lf that is what they believe, I am sorry, but these plars will in any case harm them 
rather than the reverse, 


EL PAIS: Like most of the majority politicians, you repeat that victory for the leftwing 
opposition parties would lead France to collectivism, and you have repeated this every 
time elections have been held, especially in the last 10 years; yet, despite this 
collectivist prospect, which France would indeed reject, half the French people 

persist and vote for the lert each time, How do you explain this phenomenon’? 


Jacques Chirac: It is true that the Prench people do not want to change society, and 
yet many vote for those who propose this change. This contradiction is only illusory. 
In fact, the Prench people do not believe that a government of Socialists and 
Communists would lead them to uw collectivist society, For some, the image of the left 
remains human and generous; in the case of ot>rers, only a reaction of dissatisfaction 
can be discerned, But you can also find that, for 20 years, a sufficient number of 
French people have emerged at the last mimuite who have realized that the Socialists 
and Communists would not satisfy their aspirations, 


EL PAIS: In this present campaign, you give the impression of attacking the Socialists 
far more th n the Comm«nists: Could it be believed that in this way you are attacking 
the possibility of a possible center-left postelection coalition which would be more 
powerful than Gaullism in the majority? 
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Jacques Chirac: For me to attack the possibility of such a coalition 1 would have to 
believe in it, And I do not believe in it far one simple reason: because the center- 
left does not exist, However, I know that some people are putting forward the hypothesis 
of an agreement between the Socialist Party and some of the parties of the present 
majority. This seems to me totally unreal, unless they are unaware of the real nature 

of the present Socialist Party and the nature of its possible partners in such a 
combination, This hypcthesis is no more than the memory vf a totally transcended past. 
If I am attacking the Socialist Party, it is because it is deceiving the French people 
by playing a double game: For some it is playing tme card of alliance with the Ccammnist 
Pa ‘ty and for [words apparently dropped in original] the Comminist Party. This ambiguity 
is dangerous and must be dispelled in the interest of the French people. 


EL PAIS: In the light of the disputes between the two majority currents and those 
between Commnists end Socialists, and bearing in mind thet victory in the coming 
elections for the majority or the opposition will be a pyrrhic one, there is ofton 
talk of a France which is difficult to govern, Do you share this view, and, if so, is 
that why the other day you spoke of the "recourse"--Gaullist, of course? 


Jacques Chirac: France is always difficult to govern, But the difficulties will be 
very differcnt in both gravity and extent, depending on whether the present m- jority 
wins or loses, In the former case, the difficulties could be surmounted, but the 
future government will not achieve this if its policy does not ‘save the RPR's support, 
In the latter case, the difficulties will be insurmountable, and in such a crisis 
situation, the president of the republic will find in the RPR the popular support and 
the determined force which he will require to defend tne institutions and safeguard 
the national interest, 


In times of difficulty, the Gaullists have always been and will continue fo be the 
recovrse of the French people, 


EL PAIS: “Yow do you envisage the future of this France, which will be split into 
four, both if the majority wins and if victory goes to the opposition? 


Jacques Chirac: That division is art‘ficial and does not correspond to everyday 
realities, France is not living under a party system in which constant competition 
for power relegates concern for the national interest. France would collapse if the 
coalition of Socialists and Comminists won, But, if the majority wins, the future 
government will implement a policy governed by the interests of France and the French 
people, ‘This requires constant consultation involving as broadly as possible both 
parliamentarians and the representatives of the socioprofessional categories, 


EL PAIS: Do you believe that your very reticent attitude toward Spain's admission to 
the EC could be affected by the holding of the legislative elections? 


Jacques Chirac: My attitude toward Spain's admission to the EC has not been dictated 
by electoral considerations but by what I consider to be France's interest, The 
elections will therefore change nothing, All that I hope is that the future government, 
freed from the political and economic uncertainties created by the election period, 
will be in a better position to conduct the negotiations preceding the expansion of the 


EC, 
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LEFT GAULLISTS MAKE ELECTION PACT WITH SOCI/LISTS 
LDO31121Y Paris L'UNITE in French 24 Feb 78 p 17 ID 
(Unattributed report: "The Gaullists With the Left"] 


{Text] Divided until now into several small groups the opposition Gaullists, with the 
exception of Dominique Gallet's group which has decided to go in with the Ccammnist 
Party, have just been reunited at the heart of a federation whose main enthusiasts are 
the mayor of Brive, Jean Charbonnel, and the former minister Leo Hamon, 


This federation which intends to run as center-left but accepts the Joint Progran, 
made direct contact a few days ago with the Socialist Party, The joint commmnique 
which was published underlines the desire expressed by both partier to develop good 
relations, the place of a Gaullist component being acknowledged a‘: the heart of the 
left. The Charbonnel federation is presenting a certain mumber of candidates in the 
first round of ‘the elections, It has declared itself ready to apply left discipline 
from the moment it has candidates well placed to defeat the right, 


MITTERRAND SAYS GISCARD MUST RESPECT [AFT IF IT WINS 
LD031438Y Paris Domestic Service in French 1300 GMT 3 Mar 78 ID 


[Text] The policy of Valery Giscard d'Estaing and that of the Socialist Party cannct 

be confused, This is what Francois Mitterrand stated this morning on Radio Europe 

One, If the left triumphs, the Socialist leader added, we will not consider Mr @Giscard 
G'Estaing an enemy but there wili be two policies for Prance--his and ours--which cannot 
therefore be confused, If the left does triumph tomorrow, Francois Mitterrand continued, 
the president's duty will be to respect the constitution and the spirit of democracy 
even if it does not suit him, The head of state will retain his prerogatives, the 

first secretary of the Socialist Party said, except for certain ones such as Article 16, 
which we will discuss, 


MITTERRAND ACCUSES BARRE OF CREATING ALARMIST ATMOS PHERE 
LDO21701Y Paris LZ MONDE in French 2 Mar 78 p 8 ID 


[Unattributed report on Socialist Party First Secretary Francois Mitterrand 28 February 
press conference at Poitiers: "Mitterrand: When the Time Coases,.."] 


[Text] Francois Mitterrand, who was in Poitiers on Tuesday 26 February, declared at 

a press conference: "The French Democratic Confederation of Labor's proposals are 
positive and will be very useful when the times comes, But discussions can only begin 
after the second round if the leftwing parties have won, These talks will be free to 
conclude a government pact, but the 1972 Joint Program remains a good working document." 


The Socialist Party first secretary accused Mr Barre of creating an alarmist 

atmosphere by declaring that, if it had a leftwing government, France would have to 
leave the Common Market, "This," in his view, "is am antidemocratic attitude." He 
recalled that the 1972 Joint Program stipulated that European policy would be continued 
by a leftwing government, “France will remain in the Common Market because it is in 
the country's interests, and we demand nothing which goes beyond the treaty itself," 


he declared, 








VII. 7 Mar 78 K4 PRANCE 


Similarly Mr Mitterrand criticized the preu 

the guaranteed minimrm wage advocated by the left would be ecoompenied by measures of 
help and support for craftsmen and small- and medium-sized firms to enable them to bear 
this burden, “Our proposal can orly be understood if it is put in context, That is 
the minimum degree of honesty," he concluded. 


MARCHAIS: FAGRE, MITTERRAND DO NOT WANT JOLIT PROGRAM 
LDO7iO15Y Paris Domestic Service in French 0700 GMT 7 Mar 78 ID 


{[Zext] Georges Marchais has again reaffirmed that neither Robert Fabre nor Francois 
Mitterrand want the Joint Program, and that if the left is beaten in the legislative 
elections it will be their fault, The secretary general of the Communist Party was 
imitated by certain statements made by the pr<csident of the Left Radicals on 
natiionalizations, as well as by certain allusions to a possible government of national 
uniion led by a personality close to the ieft--in c*her words, Pierre Mendes-France, 


MARCHAIS SEES CFDT PROPOSALS AS CONVERGENT WITH PCF ATMS 
LDO31115Y Paris L'HUMANITE in French 28 Feb 78 pp 1, 4 D 


(Unattributed report: "We Take the CFDT Proposals Seriously; They Consti‘ ute a 
Positive Contribution to the Search for an Agreement, the French Commnist Party (PCF) 
Secretary General States at Saint-Maur"] 


[Text] Before thousands of people assembled at Saint-Maur (Val-de-Marne), Georges 
Marchais, PCF secretary general, renewed the appeal he had addressed to the Socialist 
Party for the resumption of negotiations. 


In particular, Georges Marchais stated: Yes, the immediate resumption of the discussion 
interrupted on 23 September in order to arrive at a political agreement on the progran, 
the government which will put it into effect, and withdawals of candidates for the 
second round--that is the right path. 


Moreover, we are not the only ones to say so, Thus ir LE QUOTIDISN DE PARiS for today, 
27 Feoruary, I note that a man like Michel Rolant, national secretary of the CFDT, 
maintains that the parties of the left must resume discussions as soon as possible, 

At the same time he stresses that the conclusion of a political agreement showing 
clearly that the left parties will assume power in order to undertake real change is 
one condition of the credibility of a leftwing policy and the dynamism of the people, 


Michel Rolant also notes that he does not think the proposals made by the CFDT have 
been taken seriously, I have already said in Bordeaux on the radio on 18 February 
that “the document recently publisi:4’ by the CFDT is extremely important” and I 
stressed that "the mumber of subsidiaries which it proposes to be nationalized is 
very close to ours," 


But since Michel Rolant feels we have not been attentive enough to the CFDT proposals, 
today I wish to state very clearly and very officially that for the POF the CFDT 
proposals constitute a positive contribution to the search for an agreement both 
regarding democratic planning and nationalizations and in fiscal reforms concerning 
tax on income, fortunes and capital, Naturally, there are different points of view 
in the CFDT proposals which are worth discussing, 
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But having said that, I repeat that the CFDT proposals constitute a positive contribution 
because they converge with ours on the desire to end the austerity and bankruptcy policy 
of the present majority; the wish to remove the country from the clutches of capitalist 
companies; and the wish to create the necessary conditions for the workers to take part 
at all levels in all discussions and decisions relating to the country's economic and 
social development. 


We therefore consider seriously and with great interest the CFDT proposals--as we did 
those of the C@T--and we do so in a state of mind which I will sum up in a sentence: We 
want, yes, we Communists want to respond to the workers' tremendous hope of change. 


It is precisely for this, to reach agreement on a program of goverrment for the workers, 
that we want to have discussions with the Socialist Party, and discussions that reach this 
end. We are ready for this, I reprat, immediateiy. 


LECAKUET UNABLE TO REPUTE KANAPA REMARKS IN TV DEBATE 
LDO021705Y Paris L'HUMANITE in French 25 Feb 78 p 7 LD 


{Unattributed report or 23 February television debate between Social Democratic Center 
Chairman Jear Lecanuet and Communist Party (PCF) Politburo member Jean Kanapa: “An 
Independent, Not an Isolated France" ] 


[Excerpts] On Thursday evening the Channel One program “Events” brought PCF Politburo 
member Jean Kanapa and Mr Lecanuet face to face: two men, two policies. 


And from the outset, Mr Lecanuet showed himself totally unable to refute Jean Kanapa's 
assessment of Giscard's foreign policy. Because cur comrade recalled facts which are 
sadly eloquent. 


{[Kanapa said:] Your coalivion's policy thus means sconomic and political depemence. 


I must say, Jean Kanapa continued, that in this matter you are an expert, Mr Lecanuet-- 
you literally fall to your knees when there is foreign inte>ference in French affairs. 
when President Carter came to Paris and was se bold as to state his opinion on who 
should or should not be a member of the French Goverrment, you aeclared that this was 
quite natural. 


There can be no social progress withcut independence. And there can be no economic 
progress without independence. We want both. 


The question, Mr Lecanuet said, is whether, if your heterogeneous coalition with the 
Socialists were to win, French foreign policy would be changed. 


if, by misfortune, you were to win we already know one thing--that you yourself, that 
is, a member of the Communist Party, could become foreign minister. 


What you have been trying to do for 30 years is to bring Prance into isolation, to 
close its borders and uproot it from Europe. 


After repeating that the Communists want to "isolate Prance,” Mr Jean Lecanuet went on 
to day: “Your model is the Eastern bloc countries, that is what you want to impose on 
France." 











Vill. 7 Mar 78 K 6 FRANCE 


This brought the following repay from Jean Kanapa: "We have no model, Mr Lecanuct. 
change French society and insure that the French people live better, live freely and 
live independently, we will not model ourselves on any existing society.” 


With regard to NATO Mr Lecamuet's position was tenuous. He could make no reply when 
Jean Kanapa deciared: “For years we have been saying that we will remain signatories 

to the Atlantic alliance. But in 1966 General de Gaulle made the very wise decision tc 
withdraw Prance from NATO's military organization. You did not agree. You described 
this decision as ridiculous... the Giscard coalition, of which you are a leading member, 
has gradually and surreptitiously brought our country back into NATO. 


"You have made France abandon the omnidirectional strategy, the only one compatible with 
concern for French independence... you even want to form a West European army with 
Germany, anc equip this army with nuclear weajons. 


“We, on the other hani, want to implement a different policy. We want the French military 
defense system, including its nuclear sector, to be really independc t. If there is 

a leftwing goverrmment with Communist ministers we will repeal the measures of reintegration 
into NATO which you have taken. We will resume an omnidirectional strategy for the French 
nuclear force, which will allow our country to deal with any potential aggressor, 

whoever it may be." 


No Protectorate 


When Mr Lecanuet claimed that the PCF unconditionally supports all the Soviet leader's 
acts, Jean Kanapa recalled that our party condemned the 1968 militery intervention in 
Czechoslovakia the hour after it happened. 


"You say anything you like and you still accuse us of concealing our policy. We want 
French policy to be decided in Paris, not in Washington, Moscow, Brussels or Bom. We 
reject any aiignment. We have no model, we do not want our country to be subject to 
any kind of protectorate. We do not want France to be alone, but free and independent. 
Moreover, this is the main requirement if France is to be the entire world's friend. 
For this to happen, France must have its hands free from anyone else." 


GISCARD SPEECH ON FUTURE OF AIR FPCRCE 'DISAPPOINTING' 
LDO61619Y Paris L'HUMANITE in French 1 Mar 76 p 4 LD 


(Paul Doukhan report on President Giscard d'Estaing's visit to Salon-de-Provence air 
training school: "Plight of Promises") 


[Text] Not a single cadet of the Salon-de-Provence air training school applauded 
Mr Giscard d'Estaing yesterday. 


In fact, the head of state's speech delivered in the school's lecture room was very 
disappointing for the future Prench Air Force pilots. 


According to the president, Prance will soon have excellent airerr’t and those which 
exist now are still adequate. 


Por instance, he stated that the Mirage IV would remain in service until 1985 despite 
the fact that it was declared obsolete by all experts several years ago. As for the 
Albion Plateav strategic missiles, they will be replaced in the year 2000 with a new 
generation of fixed or semimobile missiles and perhaps with airborne missiles. 
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Mr Giscard d'Estaing probably wants to equip the French Air Force with American missiles 
such as the cruise missile, to the detriment of the French aircraft industry. 


The head of state also referred to studtes currently being carried out by cesigners (that 
is, Mr Dassault) with respect to plans for an aircraft which would replace the Mirage 
2000. They wil ertainly be officially presented on the day before the first election 
ballot. that is, i] March 1978. 


, 


‘ 


Pifteen Houre Per Mont? 


“However effective equipment is," Mr Gisvard d'Estaing emphasized, “it is only as 
effective as those who use it." And he «xpressed the hope that the Solon-de-Provence 
cadets would become not only “excellent professionals but also exemplary soldiers." 

me wonders ho enerally speaking, flying time does not exceed 15 hours per month 
and sometimes amounts to even less due to lack of funds. However, the goverment does 
not hesitate to pay for its necgolonialist intervention in Zaire ana Vestern Sahara out 
of the air force budg 

The president has remained strangely silent on the future of some 1,400 air force 
technica! officers, most of whom have been promoted from the ranks. The new ailitary 
status was supposed to insure promotion and new possibilities for them. Nothing of this 
has materialized. me technical officers among the flying personnel will have to 

wait 18-20 years for a chance of promotion. At the present rate of promotion (6-10 per 
annum), technical officers assigned to bases and engineers can hope for promotion in 


about 67 years 

Is it surprising that officers and NCO's are dissetisfied? 

Tours of officer's messes, promises and Mr Giscard d'Estaing's eagerness to visit the 
future cadres of! three branches of the armed forces are attempts to check the effects 


of this dissatisfaction 


L' HUMANITE AL~ QADHDHal REUNION REMARKS ' UNACCEPTABLE' 


LDO31535Y Paris L' HUMANITE in French 22 Peb 78 p 9 LD 
[Robert Lambotte article "The Claims of the Overseas Departments" ] 
[Text] A few da; igo, Libyan President al-Qadhdhafi advised the inhabitants of 


Reunion t form liberation movement. 


Por us Fre jommuniots, who support the legitimate claim of the peoples of overseas 
lepartments | e)f-determination, this statement by the Libyan head of state is 
inacceptable. che people of Reunton--like the other peoples of overseas departments-- 
do not need outetders to tell them what to do. They have been waging a struggle against 
colonial ism raver ne time and under their own particular circumstances. In this 
struggle the Reunior mmunist Party, which is independent, plays a predominant role. 


French Forelen Minister Mr Louis de Guiringaud yesterday described President al-Qadhdhafi's 
remarks as “inadmissible. le is im no position to object. It is a fact that colonial 
realities per * in tl verseas departments under the guise of "departmentalization." 
This is a disastrous poliey fer which the government to which Mr de Guiringaud belongs 


is entire] esponsible 
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TRADE UNION DELEGATIONS MEET WITH ANDREOTTI 
[ID0621z1¥ Rome Domestic ‘ ice in Italian 1800 GuT 6 Mar 78 ID 


[Text] The talks between Prime Minister-Designate Andreotti and the parties of the 
former program agreement are going well, There will be a conclusive summit on 
Wednesday which will probably discuss the composition of the new govermment,. In the 
meantime, Andreotti is meeting a trade union delegation at the Chamber of Deputies. 
Tomorrow he will have talks with representatives of the industrialists. Enrico 
Foschi reports on the present meeting; 


The prime minister-designate, parties and trade unions have been meeting for about 

2 hours at the Chigi Palace in order to examine in a comprehensive way the political 
program platfarm on which Andreotti intends to esteblish the new govermment,. The 
meeting is also of particular interest because of the level of participation of 
representati-es of political forces, sech as Galleri for Christian Democrats, 
Chiaromonte and Napolitano for the Communists, Signorile and Cicchitto for the Socialists, 
Longo for the Social Democrats, Altissimo for the Liberals and Ugo La Malfa for the 
Republicans, The delegations of the trade union federation, led by Lama, Macario and 
Benvermto, also took their place around the table in the Green Room of the Chigi 
Palace, where Andreotti, flanked by Under Secretaries Evangelisti ind Scotti, delivered 
a full report on tne program guidelines he intends to give to the new government, 


Before the seeting two statements were made--the first by Benvemto, secretary general 
of the Italian Union of Labor, It will be necessary to convene the federation's 
Steering Committee, he said, in order to pronounce a general verdict on the government 
program, Referring to the recent meeting of the Rome delegates, Benvermto pointed 

out the autonomous role of the trace unions with reference to the serious attempt being 
made to confuse its political meaning. 


The otter statement was made by the Republican delegation, Ilse Malfa drew the 
attention of the trade unio.s to the fact tha*® if for industrial contracts maturing 
in 1°78 and 1979 the demand of the telephone workers was accepted, the cost of labar 
woul. inerease by about 6 billion lire, Recalling that the parties had obtained 
fron the doctors of the public assistance societies a promise to suspend the new 
convention, which is exceptionally advantageous for those workers, La Malfa repeated 
the ,roposal of the Italian Republican Party to prorogue labour contracts throughout 
1979, tut th proposal was not repeated in imperious terms, The Republican delegation 
has in fact appealed to the spirit of responsibility and understanding of the trade 
unions for the solution of the most serious problems of the country: the problem of 
employment and the problem of fighting depression in the south, 


The first statements after Andreotti's report indicated that the trade unions reacted 
positively to the development of the crisis, It was also learned that the trade 
unions do not wish to introduce any element of difficulty or carry out 4 preconceived 


opposition, 


Tomorrow Andreotti and the party representatives will meet the employers federation 
representatives before the final summit next Wednesday, 
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ANDREOTTI INTERVIEWED ON PROGRESS OF GOVERNMENT TAIAS 
ID021635Y Rome L'ESPRESSO in Italian 26 Feb 78 p 12 ID 


[Quido Quaranta undated interview with Italian Prime Minister-Designate Giulio 
Andreotti: “Both Sides o/ Piave"--place not given) 


(Text) Question: A month efter your mandate from the president, what is your overall 
assessment? 


Answer: The positions, which were very far apart, have moved closer together, and in 
this crisis situation all the parties are making an honest contribution to seeking 
adequate solutions, 


Question: Many people are criticizing the slowness of the negotiations which you are 
conducting and some people are commenting that this slowness is itself helping to 
aggravate the crisis. What do you say to that? 


Answer: Ina way it is true, precisely because we have to deal with a developing 
situation, But I do not feel that there has been any laziness, The essential thing 
is to reach the end satisfactorily. 


Question: Negotiations on the program are fully under way, In your opinion, what are 
the most difficult problems? 


Answer: There must be a precise stance on economic and social policies, and furthermore 
there mist be a renewed commitment with respect to what was agreed in July last year 
which has not been implemented, 


Question: The trade unions say that you are esking too much of the workers, What are 
you requesting from the trede unions? 


Answer: It should not be difficult to reach agreement on the recent trade union 
platform, It is ao matter of devising effective means for cooperation. 


Question: Certain representatives of your party maintain that your previous goverment, 
the government by nonleck of confidence, should constitute a Piave [battle in which 
Italy defeated the Austrians in 1918] for the Christian Democrats and they are now 
afraid that the goverment which you are trying to form could start a Caporetto 

[battle in which Italy was defeated by the Austrians in 1917]. How can you reassure 


them? 


Answer. I am not sure how appropriate military reminiscences are here, In any case, 
Caporetto (if this were the case, and it is not) was followed by Vittorio Veneto 


{Italian victory over Austria). 
REPORT ON BARTOLZMEI, ANDREOTTI REMARKS AT 27 FED DC MEETING 
LDO21649Y Milen CORRIERE DELIA SERA in Italian 028 Feb 78 pp i-2 ID 


{luigi Bianchi report on 2] Petruary opening of Rome meeting of Christian Democratic 
Party (DC) deputies ant senators: “Difficult Start to Andreotti's Meeting With 0c 


Par liamentarians”) 


(Text) Rome--The first . age in the big DC meeting--on which the fate of Andreotti's 
plan depends--began yesterday afternoon at a joint meeting of DC deputies and senators, 


(paragraph cont ‘sues) 











VII, 7 Mar 78 L 5 TTALY & THE VATICAN 


There will be about 400 people and at least 2 days of discussions at the "conclave," 
as it hes been described, It does not have decisionmaking powers because the last 
word must come from the party Directorate, which will meet immediately afterward, but 
it cam affect the decisions which the lesders will make, It is too early to make « 
general assessment, especially since Moro is to speak this morning and his speech will 
carry considerable weight, Sut already from the opening remarks there has emerged an 
atmosphere of profound uncertainty and widespread hostility toward the Commnist Party, 


Not only that, but DC Senate floor lesder Bartolomei himself, who read the introductory ‘ 
ada@ress, was unexpectedly harsh. He stated in no uncertain term: that the outcome of . 
the crisis will only be positive "if there are politically sutonomous convergences 

on an extremely specific, exact and precise goverment program which takes realistic 

account of the short-term requirements of the economy and public arder,* 


In other words, the formila which the Communists and Socialists have already said they 
cannot accept and which even the Republicans and Social Democrats consider inadequate, 
If the theses presented by Bartolomei prevail at the end of the debate and become the 
DC's definitive propsai, there will be Little hope for Andreotti. } 


The prime minister-designate spoke to complete the exposition of the program presented 

earlier by (DC Deputy Secretary] Galloni and sought to calm people's feeiings by giving 

assurances regardirg the objectives which he has set for himself ("a troad parliamentary 
convergence including slso the Communist Party," he explained, “must not create J 
confusion of o political nature or be of such a kind as to raise any suspicion that it ; 
hides the aim of abandoning in the future the classic dialectic between majority and 


minority in adequate proportions." ) 


But the shock caused at the beginning by the Senate group leader was 4 big one. So much : 
SO that somebody tew in Bartolomei's words a reintroduction of the thesis of an 
institutional government, which has been discussed a mumber of times and which would 
spring from a spontaneous convergence in parliament without preliminary understandings. 


What is certain is that the DC Senate floor leeder illustrated 411 the negative ‘ 
aspects of the operation which Andreotti is carrying out, starting with the danger of ‘ 
a reemergence of the fascist rightwing as a result of “an alleged procomunist 

betrayal by the DC." He spoke at length about the uneasiness seeping through society ‘ 
regarding the explosions of violence and the electoral requirements of the majority 
party and listed the program points on which there must be no capitulation, 


He denounced the “austerity” plan advocated by Berlinguer as an instrument which the j 
Communist Party intends to use in order to weaken the DC's hinterland and judged \ se 

Grastic Cemand for sacrifices contradictory at a time when one should be aiming at 

"the increased efficiency of the system" and not at striking out “indiscriminately 

and punitively at the classes who, for better or worse, are presently entrusted with 

the operative instruments,” 


According to Bartolomei, the DC “must not legitimize the Communist Party as a goverment 
party, even for a single day." If the Commnists want this right, he observed, they 
mast earn it by paying the price. He added: “An indiscriminate solution to the 

crisis would not even suffice to recover the sympathy which we are losing in the 
international context within which the stance adopted by the United States was not 

only shared but preceded by similar statements by friendly parties and allied states,” 
He ended by calling for a firm stance on the police trade union and the Reale Law, 
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Soon after that, Andreotti discussed the two issues which constitute the most complex 
problems in the program, with calx language and with assurances that they can be 
resolved. Regarding the Reale Law, he said: "I feel I can say that there are no 
substantial differences among the parties." “There is broad scope for amendments and 
improvements.” With regard to police reform he referred to a number of precedents, 
including « bill presented by the DC deputies which should help in the quest for an 
acceptable formula. 


The proposal which Andreotti outlined was as follows: "To define, for those holding 
police roles and entrusted with pubic order functions or other special duties, a 
military status based on the implementation of the peacetime military code and which 
will encompass 411 the functional and disciplinary peculiarities which are absolutely 
inalienable,” and at the same time tc examine a model for trade union representation 
which, “apart from being absolutely atypical and apart from rendering strikes illezal, 
must make po.ice officers immune to political bias, which would jeopardize their 


prestige and their complete independence.“ 


Andreotti also reterred to the econamic policy proposals on which agreament has been 
reached ané the tra’* uniens' stance on education. He called for a reflection on the 
consequences of a early :ecourse to elections. But above all he was anxious to point 
out that the DC is net in @ position to govern alone and has “tremendous responsibilities” 
which must not be evaded. It is essential, therefore, he added, "for there to be no 
unjustified disputer among us regarding orthodoxy and firmness regarding the DC's 
fundamental principles." 


The debate will end this evening. The Directorate will seet tamorrow sorning. 
MORO: ELECTIONS WECESSARY IF DC PRINCIPLZS JEOPARDIZED 
LDOSIZ17Y Milen CORRIERE DELIA SERA in Italian 1 Mar 78 pp 1-2 ID 


{Luigi Bienchi report on Christian Democrat (DC) Chairman Aldo Moro 28 Pebruary address 
at Rome meeting of DC deputies and senators: “Moro Opposed to Barly Elections, Says 
There Must Be Six-Way Agreement" ) 


{Excerpts ] Rome--"Suitable, binding and considered:" Muro used these three adjectives 
last night to describe the agreement which he believes must be reached with the parties 
with which Andreotti is negotiating the formation of the goverment. According to Moro, 
such an agreement is not only possible and desirable but necessary, unless we want the 
machinery of the crisis to escape the control of the protagonists themselves tnd slide 
inexorably toward early elections. And in the DC chairman's opinion the early dissolution 
of parliament would be the worst possible solution now--a disaster which the DC must do 


its utmost to prevent. 


There is omly one eventuality, Moro noted, in which elections would become indispensable: 
that is, if the party with the relative majority were asked to abandon its principles. 
"rr," he said at a certain juncture, reassuring the deputies and senators who thronged 
the parliamentary group's meeting hall, “just one of the fundamental principles on which 
the DC is based were affected, I would be the first among us to ask for elections." 

But apart froe thet eventuality, he explaired, the DC must give evidenve of its 
"flexibility" --the same flexibility which has in the past, at difficult moments, permitted 
it to save not iteelf, but the democratic system in Italy. 
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He then summed up as follows: "Wo" t. =» "1 pelictes;* internal unity; the 
rejection of any quergency gove™rer* 2 gerara. political understending"” with 


the Communist Party; but respect for the other parties and a quest for 4 convergence 
on the program, to be expressed through support, or rather, as he explained, through 
a transition “rom rn -mlack of cor* ” , rt 


At the start of his address Moro apologized for the length of the crisis ("let us hope 
that the conclusion will secure our “o"givenets, © Dut roted that if the provess is 
Slow it is due to the gravity of the problems. 


"The situation in wiich we find or es," he said, “is certainly the most difficult 

we have experienced in the part °° »y ors, and in dealing with it the traditional instru- ‘ 
ments are of no use." He re“*re’ ‘to the 20 June 1976 elections, adding that the 

innovations have even more — roots. 


He referred to solutions adopted previously for avoiding early elections. He oc:tinued 
as follows: “Prom the outset of the crisis, which it is wrong and instrusental to 
blame on the DC, the question to ask is what is being done to surmount it without 
creating dramatic traumas for the country aid without betraying one's ideals and under- 
takings." 


After posing the question in these tems, Moro indicated that the answer lies in “sa 
cala reflection on what was the most consistent reason for the hegemony which the DC 
has exercised over the past 30 years." "This was a result,” he explaine!, "of the 
capacity which the party displayed in all the difficult situations of the postwar 
period for altering, when necessary, its approach to the country's problems, while 
always remaining entirely consistent with its ideological and political principles.” 


"Tis policy,” he added, “was made necessary abov* 411 by the grave dangers inherent 
in positions other thun this." He concluded br pointing to the path hich he maintains 

must be followed: "An extension of the program understandings, looking forward to the } 
year ahead, and a rigorous analysis of the limits on political cooperation with the ; 
other forces of the July accord, in order to identify the points of solidarity and thus 
to deal with the emergency situation.” In other words, basically a goverrmment which 
will guarantee the leadership of the country vntil December. 


ZACCAGNINI EXPLAINS DC'S NEGOTIATION GUIDELIWES 
LDO61503Y Milan CORRIERE DELIA SERA in Italian 2 Mar 78 pp 1-2 LD ‘ 


{luigi Bianchi report on 1 March close of meeting in Rome of Christian Democrat (DC) j 
deputies and senators; “Andreotti May Reach Agreement with Cammunist Party (PCI) 
But Within Precise and Impassable Limits" ] 


{fxcerpts] Rame--Andreotti has secured the go-ahead for pri ceeding with and conclud- 
ing negotiations, but “within precise and impassable limits regar‘‘ng duration and 
dimensions." Zaccagnini coined this expression yesterday evening during his speech to 
the DC Directorate. In his speech, the DC secretary, bearing in mind the long debate 
which had ended a few hours earlier at the meeting of deputies and senators, explained 
the guidelines which the prime minister-designate will have to follow over the next 
few days in his attempt to resolve the crisis. 


"Zt is at this point,” Zaccagnini observed, “that the connection between the program 
and the political plan becomes clear: a well-defined and finalited program and a 
political plan capable of sustaining it and implementing it within o preestablished 
time limit. 
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"only after echieving this result,” he added, “which can be summed up as the imperative 
of ‘emerging from the crisis,’ will it be possible to resume a discussion of forms of 

cooperation and, conversely, of a well-defined majority and minority capable of formir, 
themselves in accordance with the logic of an alternative to the ccuntry's goverrmen.." 


Wo lasting agreement, therefore, no “permanent political alliance” in the spirit of 
the historic campramise, but merely « temporary and limited pact linked to the 
emergency phase. Afterward, each of the two parties, the Communists and the Christian 
Democrats, will resume its own peth. 


Translated into simple terms, Zaccagnini's formula establishes three conditions: 


l--The govwerrment must have « deadline: That is to say, it must be able to survive 
without traumas the 6 months during which the president of the republic will be unabie 
to dissolve parliament; it must permit the election of 4 new head of state under 
conditions of normality and then resign a8 soon as the new president has been installed 


in the Quirinal Palace; 


2--The majority will have to stem from a “parliamentary” convergence, albeit with «a 
"political plan,” (Zacecagnini's expression), but it must not imply “organic slliancs" 
with the PCI; 


}+-The program must be limited, excluding in the economic sphere the extension of the 
public sector, especially in the chemical field, and must rigorously prevent the 
formation of a police trade union affiliated to the COIL, the Italian Confederation 
of Ltabor Unions and the Italian Labor Jnion. 


PCI'S CHIAROMONTE: RESULT OF DC MEETING A ‘STEP FORWARD’ 


LDO61615Y Rame L'UNITA in Italian 3 Mar 78 p 1 LD 


{Apparent text of Canmunist Party (PCI) Directorate member Gerardo Chiarmonte sta te- 
ment following 2 March Directorate meeting: "A Step Forward Has Been Taken; Key 
Problems Unresolved" } 


[Text] A PCI Directorate meeting was held yesterday to examine the political situation. 
When it was over Comrade Gerardo Chiaromgonte released the following statement: 


The events of the past few days--the meetings of the DC [Christian Democratic Party) 
parliamentarians and Directorate--have ended with a political step forward. 


The forees within the I< which, with varying objectives and strengthened by various 
forms of support and encouragement, were aiming at a split and a clash waged .= open 
battle and were defeated, This result, which, more than a month after the start of 
the goverrment crisis finally opens up the possibility of establishing « parliamentary 
majority including the PCI, was made possible thanks to our firm and at the same time 
reasonable political initiative, to the stances of the other democratic parties and 
also to the action of the men and forces within the DC who opposed the aims of « 

Split and adventurist aspirations. 


It must be stressed, however, that the forces favoring 4 split and 4 clash succeeded and 
are succeeding in exerting 4 strong influence on the situation. The document of the Dc 
parliamentary groups seems very ambiguous and contredictory on many points and is 
unacceptable on others. 
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Purthermore, it makes no reference to the question of the referendums and where refer- 
ence ic made to associated issuwvs, this is dome ins. 1 @ way as to wake a referendum 
om the Reale Law inevitat'e. Even [DC Segretary) Zeccagniini's report to the DC Direc- 
torate, which does admit the inevitability of a parliamentary majority with the PCI, 
Goes mot link this innovation with the country's grave crisis and the consequent need 
to give all citizens of all social classes a sig: of political change, solidarity and 
extraordinary commitment. 


We therefore consider the situation still very wucertain and open to various outcomes. 
It is mow up to the prime minister-<designate to present to the parties at Saturday's 
joint meeting precise political and program proposals. 


A Glear agreement must be reached with the haste which the length of the crisis abolutely 
demands. 


The motivation behind the new parliamentary majority must be clear and convincing: that 
is to say, the emergency which the country is experiencing, the acuteness of the crisis 
and the need to surmowmt it through a joint effort. We urge this not out of party 
interests or to gain satisfaction concerning us Commumists alone, but as a national re- 
yulrement, in ordcr to restore confidence to the Italian people atc %o ! > and reverse 
existing trends toward defeatism, apathy and partiality. 


The contents and forms of this parliamentary majority must be clear, starting with its 
expression in the debate on the confidence motion. 


Binding conclusions must also be reached on the more specific issues of the progras 

om economic policy, in which, for instance, there can be mo question of a one-way aus- 
terity policy, that is, ome borne solely by the workers; in public order, in which rigor 
must be linked with effectiveness, and school sad wmiversity education which, especially 
in certain cities, must be saved from disintegration. In our opinion the program must 
also include in an irrevocable mammer precise agreements on avoiding the referendums which 
would cause disunity ad the failure of every understanding and desire for wnity at ites 
inception. Innovative elements must be introduced in conmmection with the government's 
structure and composition. 


Obviously our final stance will depend on what attention is devoted to these demands, 
which in our opinion reflect the country's expectations and concerns. 
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CDS' FREITAS DO AMARAL INTERVIEWED ON PARTY'S POSITIONS 
LD031643Y Oslo ARBEIDERBLADET in Norwegian 1 Mar 78 p 16 LD 


{Johan Thurd report on Portuguese Social Democratic Center Party [CDS] leader Freitas 
do Amaral's undated Lisbon press conference with Norwegian journalists: "A Muscular 
Democracy Which Would Lead the Country Into Dictatorship” ] 


{Excerpt] In an interview with Norwegian journalists, Freitas do Amaral emerged as 

@ pragmatist a little out of the ordinary in Portuguese politics. It is like listening 
to Mario Soares when he explains that there is nothing remotely strange in European 
politics about a Christian Democratic party, which is what he now calls the Social 
Democratic Center Party [CDS], entering into goverrment cooperation with socialists. 


"It is no fun taking part in a goverrment in the present situation. It must make 
unpopular decisions in an attempt to create a balance in the economy. We carried out 
an opinion poll after the Socialist government was outvoted in parliament in December. 
It showed that we had increased support in relation to the 1976 elections: Some 

21-22 percent now, campared with 16 percent in 1976. Wow, 21-22 percent in an eventual 
election would have been a very good result for our party. So one can say from a 
purely party viewpoint it would be desirable to stay outside the goverrment and wait 
for anc“her election and let others lead the government. When we chose to enter the 
goverrment. It was because of national reasons. We believe that it would be very 
inconvenient if the country had an election now. We have had five elections in 2 years, 
and that is more than enough. It would be especially problematic for our econamic 
Situation. It must be assumed that, from the time when the decision to hold another 
election is reached until an election could actually take place, 6 to 8 months would 
elapse. This is connected with the updating of the voters registration list. During 
this period we would witness, to all appearances, a strong radicalization of the country 
through a long election campaign. Because of uncertainty regarding the election results, 
we could not expect the very necessary economic support from abroad during this period. 


"We would thus be obliged to sell gold to survive in this period. We have calculated 
that Portugal's gold reserves would last 8 months to cover imports, then all the gold 
would be exhausted when the elections were held. At the same time, there was no 
guarantee whatsoever that the elections would provide a change in the parliamentary 
Situation. Our opinion polls from December indicated that we would have won 21-22 
percent, the Social Democratic Party [PSD] 21-22 percent, the Socialist Party [PS] 
34-36 percent, and the Portuguese Communist Party [PCP] 16-17 percent," Freitas do 
Amaral said. 


"So what were the chances?" he asked, and replied: 


"l--A goverrment between Socialists and Communists. The country would not accept this, 
and it would lead to very unstable conditions, perhaps even to civil-war-type events. 
Apart from that, the PS would not accept such a goverrment. 


"2--Cooperation between the PS and PSD. This was impossible because of internal conflicts 
within the PSD, in which there was great uncertainty about the resignation of party 
leader Sa Carneiro. His presence in the wings would have led to trouble. We actually 
did not know what the PSD was doing in December, and it cannot be said with certainty 

how the PSD will develop if its new leader represents a more moderate policy than 


Sa Carneiro. 
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"3--A goverrment consisting of the PS, the PSD and the ODS. It is believed thet it 
would be unwise to have a government in which all parties except the Camunists 
participated. It would give the people only one alternative to the goverrment, that 
is, the Communists. 


"4--A government appointed by the president personally. This would help to make the 
president controversial, and that would be hardly desirable. In addition the president 
himself did not want such a non-party political solution. 


"5--The final alternative was 2 goverrment consisting of representatives of the PS and 
the CDS. And we took the chance that it would work," Freitas do Amaral seid. 


[Question] What is the joint political basis for such a goverment? 


[Answer] The two parties have the same views of political democracy. We both believe 
that Portugal ought to Join the EEC and contribute to promoting a development in 
Europe toward political union. We agree that Portugal ougnt to remain a NATO member. 
The differences between our two parties, of course, lay the fact that the PS is a 
socialist party while we are Christian Democrats. But, in the agreement into which 
we have entered, the PS has committed itself not to nationalize any more and we have 
committed ourselves not to demand denationalization. We have also agreed on the 
crisis program which must be implemented to regain a balance in the economy and on the 
negotiations with the IMF. The CDS thus accepts the nationalization which has been 
undertaken, although we really believe that it went rather far, especially when very 
small concerns and industries were nationalized. In fact this was merely a result of ‘ 
the nationalization of the major industries which owned the smaller ones. 





[Question] What problems do you have over being identified with the old regime’ 


[Answer] No problems at all. Now we are attacked by the extreme right, especially by 

the Independent Movement of National Reconstruction group led by Caulza da Arriaga. We 
view this as natural, because we are a party of the center. The extreme right probably 
represents to some extent what could be called revanchist tendencies, particularly as 
regards the decolonization policy. Some of these elements are within the PSD and they 
support Sa Carneiro. Even in our party we have had such trends, but they are disappearing 
as a result of our cooperation with the PS. I must say that I am very glad that these 
forces are now leaving our party. 


There are great differences between the rich and poor. But the poorest are not among 
those who shout most loudly. The poorest are not among the Intersindical people. 
Despite everything they have had their situation improved considerably since the 
revolution. It is the people in the rural areas. The small holders, farmworkers, 
people who have small shops and the handicapped who are poor. 


[Question] How is the PCP's and Intersindical's (the Communist-dominated trade union 
organization) [presumably word dropped here] in relation to the new government? 


[Answer] The Intersindical and the PCP know that if this goverrment fails its successor 
will be further to the right, and that would not be democratic. They know that we must 
keep house economically, if democracy is not to be in danger of collapsing. A 
“muscular democracy" with military domination would be the alternative to the present 
government, and such a goverrment would lead Portugal right into dictatorship. The 
Communists know that, and they will keep a low profile. It will take 16-18 months 
before we can really see if we are succeeding with our policy. I believe that we have 
a chance, but we have no guarantee. 
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SOVIET FISH INDUSTRY MINISTER ISHEOV ARRIVES FOR VISIT 
LDO61850Y Madrid Domestic Service in Spanish 1300 GMT 6 Mar 78 LD 


{Excerpt ] The USSR fish industry minister arrived here at ncon. Mr Ishkov is due to 
spend 3 days in Spain on an official visit at the invitation of the Spanish minister 
of transport. Tomorrow he is due to hold meetings with the foreign minister and trade 
minister and later in the day will attend a working meeting at the Under Secretariat 
of the Merchant Marine. 


Mr Ishkov has come to Madrid to contime talks in the field of fishing cooperation. 
He has flown here from Las Palmas, where he stopped off on a trip from Angola. Before 
his return home, which is scheduled for the afternoon or evening of 9 March, he will 
also visit the headquarters of the National Institute of Industry where « luncheon 
will be given in his honor. 


ARMY CHIEF TO VISIT LONDON, INSPECT WEAPONS 
LD061732Y London PRESS ASSOCIATION in English 1644 GmT 6 Mar 78 LD 
{By Robert Hutchinson, PA defense correspondent ] 
[Text] Spanish miiitary chief General Felipe Galarza Sanchez will be examining the 
Scorpion light tank and new FH-70 howitzer during his visit to Britain, beginning 
tomorrow. The visit, the first by a top Spanish military figure since 1973, is 
another sign of a rapport developing between London and Madrid since the death of 
General Franco. 
Britain has already said it is prepared to support a Spanish application to join 
NATO, The general, chairman of the Spanish Chiefs of Staff Committee, will hold 
talks with Defense Secretary Fred Mulley and senior officials at the Defense Ministry. 
PSOE, PCE COMMENT ON CONTROVERSY OVER CANARY ISLANDS 

PSOE Urges Diplomatic Offensive 
LDO31429¥ Madrid ABC in Spanish 1 Mar 78 p 10 LD 
(Unattributed report: "Serious Diplomatic Offensive Must Be Launched in Africa" ] 
[Text] "A very serious diplomatic offensive at all levels must be launched to explain 
what our stance is, what our problem is and that our situation is, in addition to 
protests, an adequate defense system and solidarity with the Canary Islands," Spanish 


Socialist Workers Party [PSOE] Secretary General Felipe Gonzalez stated on his return 
from Venezuela. 


Felipe Gonzalez had visited Venezuela to attend a ceremony in honor of former President 
Betancourt, commemorating his 50 years in political life. During his visit to that 
country, the PSOE secretary general met twice with Venezuelan President Carlos Andres 
Perez, with whom he has maintained “a long-standing friendship and good relationship 
for a good many years." "The Venezuelan president," he stated, “believes that it is 
totally mistaken to regard the Canary Islands as African, and that is what he told me 
during my visit to Miraflores Palace." 
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In the PSOE secretary general's opinion, whatever the OAU Council of Ministers decides, 
we must make a response from the national viewpoint, but at the same time ve mst ° 
conduct a serious international policy. "The solution,” he asserted, “could be to 

make a serious penetration into Africa and a serious explanation of the African 

countries of what interests are involved and what interests they are actually serving.” 


Returning to the topic of the OAU anc the Canary Islands, Felipe Gonzalez stated that 
the main thing is to conduct an effective policy from the African viewpoint. ‘Among 
other things,” he added, “we mst implement a UN resolution which we have not imple- 
mented and which affects all problems, such as the economic blockade of the countries . 


practicing apartheid." 


The PSOE secretary general later dealt with his recent visit to Algiers and said that 

his demarches were quite useful and that he is still confident that the final outcome 

of them wil’ be positive. "Algeria's intervention has not yet been proven,” he 

asserted, “although the Moroccan 'lobby' is clearly operating extremely effectively." 

A pro-Moroccan and anti-Algerian swing has been observed in the Canary Islands press, 

he added, and this surprised him a good deal. "I believe," he added, "that good ‘ 
relations must be maintained with the two countries and that what is happening mst : 
be accurately reported, because the matter could be very serious.” 


PCE Urges New Government Policy 


LDO31625Y Madrid MUNDO OBERO in Spanish 23 Teb-1 Mar 78 p 5 LD 


’ |. 


[Article by pck (Spanish Communist Party) Executive Committee : n i Avcarate 
"A Democratic Foreign Policy" ] 


[Text] The need for a democratic Spanish foreign policy is making itself urgently 
felt, primarily with regard to our African policy.’ 


The recent decision of the OAU Liberation Committee along the iines of debating i 
Spain's ownership of the Canary Islands--a scandalous and absurd decision which 

ignores th most obvious realities--is a sign of serious weaknesses in Spain's 

foreign policy. 


We cannot go on like this. It is important that all Spanish political forces re- 
affirm that the Canary Islands are part of Spain and reassert their common wiii t 


repulse the foreign maneuvers in that area. But that is not enough; what is needeu 
is for our foreign policy to be capable of defeating these maneuvers in 4.i are 
creating real conditions of security for the Canary Islands, opening charmeis 
standing and friendship between Spain and all the Maghreb countries and with othe: 


African states capable of understanding a democratic Spanish policy. And that is 
precisely what we have not done in recent years. 


Let us recall briefly that in November 1°75, before the blackmail of the ‘green March 
launched by Hassan II, Francoism capitulated before Moroccan expansionism. This was 
e sad and shameful page for Spain; we broke our pledges to the United Nations and the 
Saharan people to guarantee their decolonization and their right to self- determina 


But what has happened since then? The population of the Sahara has demonstrated its 


total opposition to the invasion by Morocco; and likewise by Mauritania. The 
POLISARIO Front, with the obvious support of its people, has ieroicselly organized 
the armed defense of that right of the Saharan population to determine its own 


destiny. 
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These facts confirm that objective bases exist for a Spanish policy radically 
different from that of the 1975 Madrid agreements. A policy which would bring to 
the forefront Spain's national interests, the security of the Canary Islands and 
at the same time--which is not at all contradictory--effective support for the 
Saharan people's right to self-determination. 


Certain steps--albeit timid and insufficient--have been taken toward this germinely 
Spanish policy: after the elections of June 1977 and the taking of seats in parlia- 
ment by communists and other democratic forces, Minister Oreja declared, first to 
the congress and‘ n to the United Nations, that Spain would contirme to consider 
the effective application of the Saharan people's right to self-determination as 
the basic condition for resolving the problem of the Sahara. In December 1977 there 
followed a joint telegram from all the parliamentary parties to UN Secretary General 
Waldheim, asking that negotiations be begun among all the interested sides to seek 
a peaceful and just solution to the probiem of the Sahara based on the right to 
self-determination. This opened up a path. Unfortunately, Spanish diplomacy has 
not followed it; it is obvious that defending that Spanish position meant denouncing 
and opposing politically and diplomatically the objective of Morocco and Mauritania 
of imposing their sovereignty over the Sahara by force of arms and sharing out the 
Saharan territory and population as though they were merchandise. 


Spanish diplomacy has done the opposite: by recognizing Morocco's jurisdiction in 
the waters of the Sahara through a fishing treaty, Spain is once again capitulating 
before Moroccan expansionism; and under conditions possibly more grave than it did so 


in 1975. 


With this Spain's dignity has been badly shaken. And a high price is paid for this 
in international politics. 


It is necessary to refer specifically to the Canary Islands, the object today of all 
sorts of foreign desires. Giving in to Morocco, as we did with the fishing treaty. 
would mean stimulating Moroccan exparsionism, which is not limited to the Sahara but 
also looks toward the Canary Islands. And, as a backlash, other reactions are also 
aroused, 


Algeria made a positive gesture by putting a stop to the provocative and demented 
broadcasts of the Popuiar Movement for the Self-Determination and Independence of 
the Canary Archipelago. What would be the point of responding to this gesture by 
recognizing Moroccan jurisdiction in the Sahara? Could we improve relations with 
Algeria in this way? 


instead of the lamentable path characterized by the Madrid agreements of November 
1975 and the most recent fishing agreement, which unilaterally places Spain in a 
position of wealmess with regard to Morocco and closes the doors to it for a 
policy of expanding relations with African countries and for dynamic diplomacy 
aimed at reaching a negotiated solution in the Sahara, we need an independent and 
coherent policy al’owing Spain to speak with everybody and to defend its interests 


effectively. 


This requires, above all, Spanish policy to frve itself from foreign pressure and 
conditions, particularly from the most reactionary sectors in America and Europe, 
which brought so mch weight to bear on foreign policy in the time of Franco. 


Spain cannot go on presenting itself on the international scene with its OLD PACE, 
Our diplomacy needs to shake off the deadweight cf a tradition which consists in 
going to all negotiations in the spirit of defeat. [paragraph continues] 
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When Spain was oppressed by a fascist sys*e condemmed by international public opinion, 
its activity in the foreign sphere was ‘*cotally restricted: Spain's interests in the 
world arena were not effectively defended. But we have gotten vut of that situation; 
the democratic Spain which is being born holds different and much stronger cards for 
action in the foreign policy spher- “=fort stely ‘t seems that our 4iplomacy either 
does mot know how to play these new cards or does not wish to play then. 


This is a serious problem for Spain now. It is « question of the security of the Canary 
Islands; we must rebuff the maneuvers which are seeking to destabilize the situation on 
those islands. All this demands that Spain play an active role, with democratic 
orientation, with independence and dynomism, in the complex situation in which world 
politics finds itself. 


U.S. EMBASSY IN MADRID CLARIF’ 5 ~ USITION ON CANARY ISLANDS 
LDO3154%1Y Madrid EL PAIS in Spanish 1 Mar 78 p 3 LD 
[Unattributed report: "U.S. Embassy in Madrid: ‘Canaries Are Integral Part of Spain'"] 


{Bxcerpts] The U.S. Embassy in Madrid has officially informed EL PAIS shat: "The 
United States hes elways viewed and still views the Canary Islands as an integral part 
of Spain." Tis statement, which coincides with another made in similar terms by the 
U.S. State Department yesterday, counters the reports about the stance and interests 
of the United States with respect to the future of the Canary Islands and the alleged 
African nature of the archipelago, as declared by the OAU Council of Ministers in 
Tripoli. 


On the other hand, Spanish Socialist Workers Party [PSOE] Deputy Luis Solana has stated 
in Palma de Mallorca that "the present crisis of the Canary archipelago might be manip- 
ulated in some way by Washington, with the obvious aim or the part of the United 

States to blackmail Spanish political forces, and specifically the PSOE, to accept 
Spain's entry into NATO," our correspondent in Palma de F llorca, Jose A. Rodriguez, 
reports. 


Solana, who will be traveling to the United States on Sunday, together with Enrique 
Mugica, as PSOE defense expert, to talk with senior Pentagon officials, added that "an 
accumulation of conflicting interests is taking shape in the Canary Islands, ranging 
from those who regard it as a superbase anchored in the Atlantic to those who view it 
as an espionage center of the big powers, without the Madrid Government learning of 
this." 


Balearics and France 
In addition, referring to the Balearic Islands, Solana stated that "France has been 


interested for some time in obtaining the establishment of a military and logistic 
support base in the Balearics." 
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SATIONAL BANK HEAD DENIES POSSIBILITY OF SPLIT MONEY MARKET 
DWO31058Y Zurich NEVE ZUERCHER ZEITUNG in German 3 Mar 78 p 13 DW 


{article by FDR] 


[Text] The msthorities on Wednesday made another twist in the negative-interest 
[foreign account commission] spiral. Swiss franc accounts of foreign central banks 
in Switzerland are subject to the increased penalty feature of the negative-interest 
regulations promulgated last Friday, effective immediately, These regulations apply 
to between 30 and 40 institutions whose Swiss franc holdirgs total about 3 billion 
francs, 


Besides, the president of the National Bank has categorically denied rumors which have 
it that a split foreign exchange market might be a subject for discussions after all. 
Not only the federal Council but also the industrial lobby object to such a measure, 
which not only would do no good but would also be impractical, 


In reply to an Eisenring postulate, Federal Councillor Honegger also made a statement 
to Parliament on the recent defense measures in the currency sector, 


ARTICLE SCORES ".S. LACK OF LEADERSHIP IN CURRENCY POLICY 
DWO61043Y Zurich NEVE ZUERCHER ZEITUNG in German 4-5 Mar 78 p 1 Dw 
[article by F,L.] 


[Excerpt] So far the U.S, Government has not abandoned its disinterested attitude 
over the rapid disintegration of its own currency--the attitude of “benign” or 
“malign” neglect, depending on how you look at it--apart from some verbal exercises 
and very short-lived beginnings of a modest propping nature, Devaluation of the 

legal tender of a great power by more than half within a few years--something like 
this probably has been experienced in modern history only in connection with a decline 
in power and disastrous defeat, 


This, however, is not applicable to Washington with respect to this development. The 
structure of the U.S, economy--an insular economy rather than one interlocking world- 
wide--makes the country largely immune to concrete internal consequences of the dollar 
disintegration, and a sort of anesthesia seems to paralyze its sense of external con- 
sequences, 


These consequences remain below the level of political irritation, Above this level 
usually is everything that might cost votes, A drastic decrease in the exchange rate 
which makes life harder for foreign competition, alleviates a country's own exports, 
and causes problems to just a few compatriots abroad does not cost any votes. 
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Calculetions of such a nature usually are made by small and medium-sized states who 
only have to look after themselves and little else. Can a world power calculate in 
this way whose money has become the yardstick of the world economy? 


The harm from which it suffers but obviously fails to see is, for the time being, 
partially immaterial. With the dollar the prestige of the United States has been 
hit, not only among bankers but also in the mind of the humble man to whom the firn- 
ness and purchasing power of a currency also are political symbols. Washington's 
purposeful laissez-faire in currency policy, whatever the motives ami arguments, then 
threatens to open a political gap between the United States and its most izportent 
partners in Burope. Granted, nothing mst be feared from Burope beyond the Atlantic; 
it is incapable of acting jointly in currency and economic policy just as it is in- 
capable of joint political action or even Joint defense, nor can it reorient itself 
toward another, the very other, great power. 


But neither a Buropean-American crisis of confidence nor the serious damage to *hose 
few intect national economies which also count in the world economy can be in the 
interest of the United States, Whatever the most reasonable way of coping with the 
U.S. foreign trede deficit and thus the cause of the dollar disintegration, a way 
those mainly affected would also deem most expedient--the West on the whole cannot 
afford to let an Atlantic controversy over this issue turn into political conflict, 


Whether it wants to see it or nct, the U.S, Government herein faces a leadership tesk 
which necessitates that it formulate and advocate its own interest in such a way that 
it will not crush that of the partners. 
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OWEN ANSWERS PARLIAMENTARY QUESTIONS ON RHODESIA 
LDO6ITSBY London PRESS ASSOCIATION in English 1613 6 war 78 LD 


[Excerpts] The foreign secretary, Dr Devid Owen, pledged in the Commons today thet 
Britein would do everything possible to widen srees of sgreement and help resolve 

major outstanding problems in Rhodesis. In s Commons statement on the interns] Rhodesia 
agreement between Ien Smith ane nationalist leaders he seid there were many sreas still 


to be resolved. 


Replying to an emergency question from the shedow foreign secretery, Mr John Devies, 
Dr Owen said he had no intention of being rushed. "This is « very serious issue which 
needs to be taken steadily and in good tine.” 


Dr Owen told MP's thet Britein and Americas wanted stable conditions in which fair and 
*ree elections could take plece and #1] nationslist leaders could take part. 


Of the interne] sgreemert he said: "I am not prepared to condemn or support whet at 
this stege is en importent first step slong 8 path on which there is much further to go. 


"The time when we can make a fins] Judgeent is still open for question." 


In his reply to Mr Davies, Dr Owen pledged that Britain and the United States would 
continue to do everything possible to widen the areas of agreement to help resolve the 
major outstanding problems in Rhodesia. One problem was ensuring @ genuine transfer 
of power to the majority, and steble conditions in which fair and free elections could 
take plece and 411 the nationalist leaders take part. 


Mr Devies said: "The morent has come for you to take @ decisive lead in relation to 
the developments that ' ..e taken plece.” MrDavies called for an early Commons debate 
in goverrment time before eny action was teken. He added thet if the UN Security Council 


wanted to pass @ motion condemning the agreement, Britein should use its reto. If the 
five principles were fulfilled, and it was evident that the people of Rhodesia eas « whole 


supported the settlement, there should be en early move to sbolish sanctions. 


he also urged Dr Owen to persuade the Patriotic Pront leaders to foreswear the use of 
arms end join in @ peaceful settlement. ‘here should be s higti-level mission in Salisbury 
to keep the government informed of progress end help achieve s settlement. 


Dr Owen said the world would expect Britain to ensure thet there were fair and free 
elections and « geruine transfer of power. Britein would not be expected to give away 
what influence it had on the form of a final settlement until « full transfer of power 
hed taken plece. It was very important to involve a1] the nationalist leaders. He 
414 not believe it was the right time for # Security Council debate. 


"I am not prepared to condemn or support whet et this stage is an important first step 
slong @ path on which there is much further to go." Britein still hed « representative 


in Selisbury. 


Liberal leader Devid Steel described the Salisbury agreement as transitional. The 
Liberals would support the efforts of the government, the United Wations and neighbouring 
heeds of state to get the participation of the Patriotic Pront. here would have to 

be some test of African opinion before the House could contemplate giving up its 
retponsibilities for the territory. 
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Dr Owen welcomed Mr Stevi's description of the agreement es trensitionsl. "There ere 
many major sreas still .o be resolved," he warned. It wes important to do everything 
possible to involve the Patriotic Pront and 411 nationslist lesders. There has to be 
a test of the agreement's oversll scceptebility. 


Dr Owen said it was understandable tha. the Patrictic Front should obtein erms from 
other countries, but thet did not necessarily meen thay were controlled by "Moscow 
or Marxists." 


Mr Maurice Mecmillen (C Parnhem) urged Dr Owen to welcome the Salisbury egreemert more 
strongly and mot give the impression he wes first swaiting its approval by the Patrictic 
Pront. 


Dr Owen seid it would be extrerely unwise for Britain to abandon its position of ceution 
and cere, and of being reed) negotiate between #11 the parties involved. Dr Owen said 
it wes most important to involve the Patriotic Front. Over the lest few weeks people 
had been sble to see how ready he was to speak to then. 


CALLAGHAN, KENYA'S NOI HOLD TALKS OW “OFS OF AFRICA 

LDO61336Y London PRESS ASSOCIATION in English 1256 aer 6 mar 78 LD 

[Text] The prime minister had private talks st 10 Downing Street to@sy with wr Daniel 
Arap Moi, vice president of Kenys, who is anxious to persuade the British Goverment 


not to sené erms to Somalis. 


Mr Mol stopped off in London and discussed with Hr Callaghan the situation in the 
Horn of Africe ené the Kenya Govermment resistence to territorial claims by Somalia. 


Later, the foreign secretary, Dr Devid Owen; the defence secretary, Mr Pred Mulley; the 
trade secretary, Mr Edmund Dell; and the minister for overseas development, Mrs Judith 
Hart, joined in the discussions, which lasted over lunch. 
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DENKTAS LEAVES FOR ANKARA TO DISCUSS TPSC PROPOSALS 
TAO62028Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1630 GmuT 6 Mar 78 & 


i&xcerpt] President Rauf Derktas flew to Ankara today to hold talks with Purkish 
Gevermment officials and with Prime Minister Ecevit before preparim a final draft of 
the peaceful Turkish Cypriot proposals. The Turkish envoy in tefkuse [Nicosia], 
Candemir Onhon, went to Ankara with him, In a statement at Ercan state airport before 
his departure, president Denktas said that the work on the proposals had been completed 
but that he would hold talks with Turkish Goverment officials and with Prime Minister 
Ecevit before the proposals were given their final form. Denktas said that the general 
framevork regarding the constitutional and territorial aspects of the Cyprus issue nad 
already been put om paper. He added that the target was to attain the framework of the 
four points agreed upon with the late Makarios. 


Denktas said: At this point--which was reached as a result of the armed attempts made 
to usurp the rights of the Turkish Cypriots in the independence of Cyprus, of which they 
were the cofounding partners--the Turkish Cypriot community has set forth its cause 
within a framework of a sound and trustworthy federal system that will insure that the 
community's rights are not usurped again, insure that the community is not crushed, 
insure that the Turkish Cypriots wili never relive their past sufferings, and a cysten 
that will be open to cooperation wit. the Greek Cypriots. While doing that, we are also 
stressing the measures that will prevent the Turkish Cypriots--who became refugees tree 
times within the past 20 years--from becoming refugees again, We hope that the other 
side will not join under one flag (with Greece] and try to amex Cyprus to Greece again. 
We are concerned about the statements made by the new archbishop and by Kiprianou, How- 
ever, in spite of that, we will put forward our views positively and courageously. 


President Denktas said that he hoped that the other side would agree [word indistinct] 
to sit down at the negotiating table to discuss the Turkish Cypriot proposals, He said 
that the chance for peace had come (?several times) since 1963 but that the Greek 
Cypriot leadership had rejected it every time. He said that if they were undecided 
during the negotiations, the Greek Cypriots should [word indistinct] that, bring 
counterproposals and participate in the negotiations to the end with good will. 


Denktas said that he would discuss economic issues in Ankara as well. A representative 
from the Turkish Cypriot journalists association also went to Ankara today to follow 
Denktas' contects in Ankara, Denktas was seen off at Ercan airport by acting president 
and legislative assembly president Osman Orek, Acting Turkish Charge d'Affaires Omur 
Oymen, the commander of the Turkish peace forces in Cyprus, Lt Gen Haydar Saltik, 

prime minister Nejat Kormuk, security forces commander Major Gen Hayri Engin, ministers, 
deputies, other officials and Turkish embassy members. A military ceremony was held, 


HOUSE PRESIDENT MAKES STATEMENT ON DEPARTURE FOR U.S. 


WCO61220Y Nicosia Domestic Service in Greek 1130 OmT 6 Mar 78 WC 


[Excerpts] The president of the House of Representatives, Mr Mikhailidhis, left for the 
United States today in response to an invitation to attend and address a 2-day congress 
to be organized in Washington with the participation of 25 Greek-American organizations, 
The congress will deal with the Cyprus issue, 
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In a statement at Larnaca airport, M Mikhailidhis said that during his stay in the 
United States he will have contacts with representatives of the U.S. Goverment and 
Congress. I attach particular importance to these contacts, he added, because we will 
be able to outline cur views and our own assessments on the present phase of the Cyprus 
problem. We will also bring up special aspects of the problem. Of course, one of the 
matters that will come up during these contacts, the president of the house said, will 
be the question of the embargo. ‘There are disturbing reports, he added, that efforts 
are being exerted by certain circles to get the U.S. Goverrmment to ask for the lifting 
of the embargo. M Mikhailidhis stressed that such « development would be a most 

severe blow to the prospects for the solution of the Cyprus problem, particularly to 

the efforts now being exerted and the initiatives of the UN secretary general. It would 
be a most severe blow, he added, in a period when it is generally accepted that the solu- 
tion of the Cyprus problem can only come about if Turkry abandons its intransigent stand. 
He added that it is also well known and admitted that the embargo is the only practical 
pressure that has been exerted on Turkey so far. It is precisely in this context, the 
house president stressed, that we are strongly interested in a matter which is clearly 

a domestic issue for the United States. 


Mr Mikhailidhis expressed gratitude for the economic aid which the United States has 
granted Cyprus for the relief of the refugees. He also expressed particular gratitude 
to the U.S, Congress for its support in the Cyprus «truggle. In his statement, 
Mikhailidhis also said that during his stay in the United States he will have sany 
contacts with representatives of the Greek-American commmnity. We really look with 
particular interest to these contacts because we believe that the pan-Hellenic support, 
particularly the support of the Greek-Americans, has always been an important assistance 


and support for the Cypriot people's struggle. 





In particular, the congress of the Greek-Americans in Washington will discuss the latest 
developments of the Cyprus issue and will consider wres ati activities to support the 
Cypriot people's struggle in its present critical phase. 


Concerning the con*erence of the European Committee of Parliamentary Priends of Cyprus 
in Paris tomorrow, \& Mikhailidhis said that the purpose of the conference will be to 
plan West European activities on the parliamentary level in order to organize and secure 
greater support for the Cypriot people on the parliamentary level. As is known, the 
European committee in question was formed during the international conference of 
parliamentarians held in Cyprus last year. 


Mr Mikhailidhis was seen off at Larnaca airport by Poreign Ministry Director General 
Pelayias, U.S, Ambassador Crawford, members of the House of Representatives and other 
officials, 
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SIMULTANEOUS ANNOUNCEMENT OF KARAMANLIS-ECEVIT MEETING RELEZASED 
ATOF. SCY Athens Domestic Television Service in Greek 1900 @er 6 war 78 at 


(Text) The following stetemert was simultaneously released in Athens and Ankers et 
noon today: 


Greek Prime Minister Keremenlis and Turkish Prime Minister Ecevit will heve their 
meeting--on which they hed slresdy agreed upon in principle--on 10 and 11 March et 
Nontresux, Switzerland. During this meeting the two prime ministers will present 

views without « specified agends on the problems which heave disturbed relations between 
the two neigiboring countries @uring the pest few years. Keremanlis and Ecevit will 
teke the opportunity to reaffirm the political desire of their goverrmerts for « just 
and bogicel solution to these problems and to investigste the suiteble and prectical 
procedures which would facilitate setteinment of specific solutions. 


COMMENTARY WOT OPTIMISTIC OW KARAMANLIS-SCEVIT MEETING 
ATOGIQ“IY Athens Domectic Television Service in Greek 1900 @er 6 mar 78 aT 
[Commentary by Yeoryios Dhrosos) 


[Text] It is not easy to evaluate the possibilities of success of this meeting, nor is 
it possible to define whet is success. Certainly there sre hopes and they are based 
upon logic. Ecevit is feced with many and difficult internal problems. So far he has 
been unable to solve any of them end it is neturel that he would want to somewhet promote 
the foreign effairs of his country. 


To wish, however, is one thing while to be able to do is something else. Ecevit, poli- 
tically or rether from the perliamentery point of view, is extremely weak. He is sup- 
ported by « majority of only three votes and he is faced with an unhesiteting opposition 
which is ready to sccuse him of being & nations] traitor if he accepts something logical. 


Consequently Ecevit must be both willing end able. It is obvious that success wii) 
depend upon the other side. The other side has recently teught us thet we must te 
hesitant and reserved. We will mention only three specific instances which occurred 
recently. 


l. Approximately 5 years ago the Greek prime minister agreed with his Turkish counter- 
pert on @ specific procedure for the solution of the continents] shelf issue. <A Joint 
communique was signed. Within « few weeks the Turks reneged saying thet Keremaniis 
hed deceived then. 


2. Later, efter many discussions and meetings, « formule was discovered to regulete 
the Aegean sir spece issue. Everything wes ready, the two committees was met to sig 
the sgreement and the Turks once agein reneged saying that they hed instructions from 
Arkers not to sign. 


5. The Turks emphatically end specifically promised the (W secretary generel thet they 
would submit concrete [singekr.amenés) proposals in Pebruary. February hes passed and 
yet no proposals have been submitted. 


This is the reason, therefore, that we are obliged to be mistrustful. Wow Ecevit says 
and repests thet he hopes this meeting will result in relstions of mutual trust. It is 
wp to him to create this climete. But such « climate can only be created through action. 
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So fer Ecevit contimmelly gives interviews ané makes supercoptinistic statements and 

he forecasts solutions to sll the issues which separste us, within this year. He cugst 
to know end certainly fer better then we do, that st Nontresux the maximum thet can be 
schieved is thet there will be s definition of s prectical and specific procedure 
through which we will try to solwe our éifferences. This is the maximum of our hopes. 


I KATHIMERINI ANALYZES ALLEGED SOVIET PRO-TURIISH POLICY 
ATOSITOOY Athens I KATHIMEFIWI in Greek 3 Mar 78 p 5 AT 
[Eéitoriel: “Appesrances and Things") 


[Text] The use of Turkey in Soviet policy to promote certsin sims of the letter is 

8 fect. It slso is s fect thet their specific sims in the srea of the southeastern 
Mediterranean and the Middle East were served through encourseging the Turkish Goverment 
to undertake « military operation agsinst Cyprus in 197%. Hcewever, the claim thet 

Soviet policy by being “pro-Turkish" is necessarily anti-Hellenic and anti<yprioct is 

not correct, just as this claim is not supported py the argument that the agreement be- 
tween Moscow end Ankers on granting Soviet credits for executing indéustrial projects in 
Turkey constitutes @ support ‘or Turkey's economy and results in helping Turkey arm segs! not 
us. 


The execution of large in@éustrial projects demands not only expenditures of foreign: 
exchange for the import of caepitel equipment but slso expenditures in locel currency. 
This expenditure either is procured internally by the interested country itself or is 
borrowed sbroad as foreign exchange thet is imported, converted into local currency and 
used. However, such foreign exchenge will not be given to the Turkish economy under 
the agreements--st least as fer as is sble to be learned--thet Turkey mede with the 
USSR. Therefore the execution of the indéustrial projects is essentially being postponed 
until the bedly suffering Turkish economy can find the necessary funds internally. 
Consequentiy the USSR is not undertaking to lighten the Turkish economy's burden of 
investments through the agreements so thet there can be « "surplus" of liras for the 
purchase of arms. 


The thing that will decisively help the Turkish economy to cope with its “current” 
ligations, internally anéd in foreig loens, will be ti.¢ lifting of the “embargo” for 
supplying--on credit--U.5. erms. Only then will the Turkish economy be rid of the 

need to spend everything it can save in foreign exchange for the purchase of arms. 

The result would be thet it then would have a surplus of funds to take edvantege of Sov in 
offers for investeent. In this sense, in addition to the morsel support thet they imply 
for an aggressive imperialist state, the Soviet credits of 7 billion for the estebi | sme’ 
of inéustries in Turkey guerentee--from the beginning--e manifold usefulness for the 

U.S. militery credits of $1 billion. The Turkish economy is passing through very bed 
times and its ability to continue its commercial and other transactions with the rest 

of the world, without declering berkruptcy, is so problematic that, in the end, the 

only possible pro-Turkish gesture by either of the two or by both superpowers together 
would be to convinee it to sbandon its idiotic claims at the expense of Greece end 

Cyprus thet heve cost it so much. Everything else may seem pro-Turkish manifestations 
but they are not. They are, however, pro-Soviet and pro-American manifestations! 
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TUNREY, CUBA AGREE TO 'REVITALIZE' DIPLOMATIC RELATIONS 
TAO61808¥ Ankara Domestic Service in Turkish 1700 GMT 6 Mar 78 TA 


[Text] It has been ammounced that Turkey and Cuba have reached an agreement regarding 
the revitalization of the diplomatic relations between the two countries. The Foreign 
Ministry Information Directorate General has issued a statement saying that a joint 
communique was issued today in connection with the talks held between the two countries 
in Algeria. The joint communique says that the decision to revitalize the diplomatic 
relations between the two countries was taken with the aim of helping the interests of 
the two countries and of contributing to the enhancement of international peace. 


The joint communique also says that the tn. governments deem it appropriate to take the 
necessary measures as soon as possible to enable the speedy implementation of this 
Gecision. Diplomatic relations between Turkey and Cuba entered a stagnant period after 
1961. 


CHIEF OF GENERAL STAFF SANCAR RETIRES; EVREN ASSUMES POST 
TAQ62156Y Ankara Domestic Service in Turkish 1700 GMT 6 Mar 78 TA 


{Summary] The chief of the general staff, Gen Semih Sancar, retired from his post and 
handed over his duties to Gen Kenan ivren in a ceremony today. The ceremony was held 
at the General Staff headquarters. In his farewell message to the armed forces, 
General Sancar said: “It is obviovs that the efforts made during the past 5 years to 
maintain a stronger democracy free of any blemishes gained strength from the unity and 
solidarity Gisplayed by the armed forces. You can be proud of that. There is no doubt 
that this character that you have combined with your conscientiovsness will live with 
the Turkish Republic forever. 


"In his message, General Sancar dwelt upon the Turkish peace operation in Cyprus which 
wat carried out during his 5-year term. He said that even while fighting during the 
operation, the Turkish Armed Forces had not strayed from humanitarian behavior, they had 
succeeded in their duties with modesty and gained the appreciaticn of the world. 


"In his message, General Sancar said: We must assess within [word indistinct] values 
the results of the political, economic and social conditions we have experienced during 
the recent years and of the unjust and deliberate moves that are incompatible with the 
spirit of friendship and alliance. If it is recalled that the importunce of the role 
played by Turkey in the world and in the Middle East throughout history is created by 
its military power, then the attempts at weakening this power must be observed carefully 
today and an upset of the balance against Turkey should never be allowed. 


"General Sancar then said: You, who are carefully and calmly observing 4ll extremist 
activities, regardless of their source, and all domestic and foreign proitlems, will never 
give a chance to those who are guilty of neglect or errors. I have not doubt that you 
will punish the hands extended to destroy the unity of the country and of the nation, 

to destroy the Ataturk principles. 


"General Sancar then said that whenever it was aesperate the Turkish nation gained 
streneth from the unity and guarantee of the Turkish Armed Forces. He added that the 
present conditions were much more serious than in the past and that they were becoming 
more serious with each passing day." 
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After this speech, the messages sent to General Sancar by President Koruturk, Senate 
Presideut Atalay and Prime Minister Ecevit were read. The three officials praised the 
general for his services during the past 5 years. 4 





After that, General Sancar delivered a speech thanking all the armed forces personnel 
and expressed his confidence in the forces. Then General Sancar gave the gold medal of 


honor and the general staff emblem to General Evren. 4 
In a speech at the ceremony, General Evren said that the Turkish Armed Forces would i 
continue to protect the unity of the Turkish nation and of the country. After that, 
a general staff shield was given to General Sancar. National Defense Minister Hasan 
Esat Isik presented the national Defense Ministry shield and NATO European Allied . 
Forces Commander General Haig presented the NATO shield. Later, the force commanders 
presented the shields of their command. ° 
General Evren saw General Sancar off from the General Staff headquarters with a , | 
military ceremony. | 
. 
DELEGATION NAMED TO ACCOMPANY ECEVIT TO SUMMIT MEETING Y 
é 
TAO6i1200Y Ankara Domestic Service in Turkish 1100 GMT 6 Mar 76 TA ‘ 
[Excerpts] It was announced that the summit meeting between Turkish Prime Minister t 
Bulent Ecevit and Greek Prime Minister Konstandinos Karamanlis will take place in » & 
Montreux, Switzerland on 10 and 11 March. i 


The delegation, headed by Prime Minister Ecevit, will include five Foreign Ministry 
officials, four officials from the prime minister's office, two from the office of 
the chief of the General Staff and one professor from Aegean University. These are: 
Poreign Ministry Secretary General Ambassador Sukru Elekdag; Turkish Ambassader in 
Athens Necdet Tezel; Foreign Ministry Information Office Director General Hasan Uner: * 
Cyprus and Greek Affairs Director General Turgut Tulumen; Foreign Ministry Multilateral 

Political Affairs Director General Selcuk Kor&ut; Director of the Plans and Policies 

Office of the Chief of the General Staff Maj Gen Sedat Guneral; Director of the Plans 

aad Policies Branch Office of the Chief of the General Staff Naval Staff Captain 

Guven Erkaya; Director General of the Prime Minister's Office for Press and Broadcastiry 

Orhan Kologlu; Director of the Prime Minister's Office Remzi Ozen; Director of inter- 

national Relations and Technological Developments of the Prime Minister's  ffice Erdal 

Sumer; Press Counselor to the Prime Minister Turhan Tukel; and Aercean University 

lecturer Tuncel Guven. 





MINISTER FPEYZIOGLU COMMENTS ON GROWING ENERGY PROBLEM 
TAO61356Y Ankara Domestic Service in Turtcish 1100 GMT 6 Mar 7t TA 


[Excerpt] State Minister and Deputy Prime Minister Turhan Feyzi Ogiu said that Turkey 
is facing very serious energy difficulties. Speaking at a conference on Turkey's 
energy problems held by the Turkish Scientific and Technical Research Institute, 
Peyzioglu said that the energy consumption rate of Turkey was greatly abov he 
populaticn growth rate. He continued: 


[Begin recording] It is only normal and necessary for developing countries iike 
Turkey, which is exerting great efforts for development, that the energy needs should 
grow at a much higher rate than the population growth rate. 
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Turkey meets 40 percent of its energy needs from its water resources. At the moment, 
there are several thermal power station projects which are partly operational and 
partly under construction, including big thermal power stations like Elbistan and 
others. Nevertheless, we have become so heavily dependent on foreign sources for our 
energy needs that the foreign exchange we pay to meet our yearly oil requirements has 
reached a level where it uses up almost all the foreign exchange obtained from Turkey's 
total annual exports. Turkey is really facing very serious energy difficulties. [end 
recording] 


Feyzioglu stated that in Turkey, as in other parts of the world, the trend was to look 
for new energy sources, among which the nuclear power stations were the most important. 
He added that in order to bridge its energy gap, Turkey would have to build, by the 

year 2000, nuclear power stations with a capacity of 10,000 megawatts. He added that 
importance must be given to energy conservation and that the establishment of a 

national energy policy which would coordinate all energy systems in Turkey was essential. 


OPPICLAL IMP TALKS BEGIN IN WASHINGTON 6 MAR 
TAO61812Y Ankara Domestic Service in Turkish 1700 GMT 6 Mar 78 TA 


[Text] The official talks between Turkey and the IMP began in Washington today. The 
Turkish delecation is being chaired by the secretary general of the Treasury 
Directorate General and of the international economic cooperation organization, Vural 
Gucsavas. The other members of the Turkish delegation are: Finance Ministry 
Treasury Director General Aysel Oymen, Treasury Deputy Director General Cetin 
Hacalioglu, Chief Adviser to the Income Department Talat Saral, Central Bank Exchange 
Office Director General Yavuz Goneri and Necati Ozkurak from the State Planning 
Organization. 


In a statement to the TRT, Pinance Minister Ziya Muezzinoglu said that the talks which 
began in Washington today are important from the viewpoint of securing the necessary 
resources to overcome the bottlenecks Turkey is faced with in connection with its 
foreign payments. 


Muezzinoglu said: If the talks with the IMP vield positive results, then Turkey will 
be able to procure loans from the other international money markets and thus Turkey's 
iifficultier in foreign exchange will be overcome. 


Sur correspondent has learned that it is not yet known how long the talks with the IMF 
are going to last. However, these talks, which are a continuation of previous contacts, 
are expected to be concluded scon. 


BRIEFS 


CLASSES NESUME--All secondary and high schools attached to the national Education 
Ministry reopened for the sec nd semester this morning. The mid-year vacation in these 
schools had been extended by 2 wecks. Classes at the Higher Islamic Institute resumed 
this morning as well. The training institutes will reopen on 5 April and all the 
other institutes of higher learning on 15 March. [Ankara Domestic Service in Turkish 
1100 GMT 6 Mar 78 TA] 


TWO UNIONS MERGE--The Turizm-Is union which is attached to DISK [Confederation of 
Revolutionary Worker Unicns] decided today to unite with OLEYIS [Hotel, Restaurant and 
Amusement Places Employees Union of Turkey]. They are both on the same line of work 
and both under the same confederation. [Arkara Domestic Service in Turkish 2100 GMT 

6 Mar 78 TA] 
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